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Jim Shannon
Constituency Advice Centre
34a Frances Street
NEWTOWNARDS
BT23 7DN
Tel: 02891 827990
Fax: 02891 827991
Email Jim.shannonl@btopenworld.com

Mr Paul Moore

1 Keeper’s Cottage
Hambledon Lane
York YO61 4BH

8 December 2010
Dear Mr Moore

Thank you for providing your address.

As you know I am aware of the publicity surrounding your
evidence on the Banking Crisis to the Treasury Committee in
February 2009. I have also seen your original and
supplementary public evidence to that Committee. The
complete KPMG independent report was also provided to the
HOC Treasury Committee, by the former HBOS Chairman,
following their 10 February 2009 Treasury Committee evidence
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some ten days later.

What you previously will not have been aware of though is that
you met a constituent of mine, Mr Brian Little and his ministes:

Rev.Dr.Alan Russell, during your lecture in Belfast in
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November 2009. I know he spoke with you further at the end
of your lecture. Although his wider family is well- known
within my constituency for my part I only became aware of Mr
Little’s situation and the 40+ day Employment Tribunal case
in Bristol in May 2010.

Since then I have read over several months a significant
portion of A Story , his two reports and his website. I have
been deeply disturbed by much of what I have read. To date I
have provided some assistance to Mr Little with the HMRC and
Companies Registry.

[ have now turned my attention to the accounting / audit and
the subject of “independent forensic investigations”. As part
of my initial process in better informing myself I have written
several letters to various firms, professional institutions and
the AADB. I enclose one of these examples to KPMG
<enclosure 1> which was sent on 18 November 2010 to the top
5 audit firms with forensic practices. On § December 2010 I
sent an identical letter to the leaders of the Baker Tilly, BDO
and PKF audit firms.

I would be very interested to hear if you are aware of any UK
professional standards in existence in this area of
“Independent forensic investigations”. If you are can you

please tell me where we might obtain a copy or access them. |
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do know from Mr Little and his documents that these do exist
in Canada , as they were produced by the Canadian Institute
of Chartered Accountants: Alliance for Investigative and
Forensic Accounting in November 2006. Our research also
designates that CICA.IFA website as a Useful Link on the
Institute of Chartered Accountants in England and Wales —
ICAEW website — though as you can see | have written
separately to their CEO, Mr Michael 1zza <enclosure 2> to ask
about the UK.

In your professional and personal opinion can I ask what you
believe the answers to the six questions I posed in my letters
to these eight audit / forensic practice firms ought to be in the

United Kingdom.

Finally Mr Little tells me that you are aware of his website,
since January 2010, which includes your response to a
question he put to you at your Belfast lecture in late Novembe:
2009. Consequentially I would like to explore your answer
more fully in the light of the information now available, and
the forthcoming responses to my various recent letters on this
subject. Would it be possible to meet with me at thee House of
Commons at a time convenient to us both after mid January
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[ know you share my view that this whole subject 18 Very
relevant in the light of the heightening public and political
interest in the subject of “Trust”. I am not sure whether you
have yet seen the most recent update to Mr Little’s website - a
link to PwC website “Trust in Business” but the apparent
ramifications of that in the context of the financial and health
experiences faced by Mr Little and his family are profound.
From my initial reading of the Treasury Committee documents
it would seem to me that you share at least some of those

concerns in your experience of the KPMG independent review

at HBOS.

Yours faithfully,

| h~ ~\ }\("‘"H, \\.;.‘}_‘77
e —

Jim Shannon MP
Strangford Constituency

Enclosure 1: Copy of 18 November 2010 letter to Five
accounting/forensic firms - including KPMG

Enclosure 2: Copy of 18 November 2010 letter to Mr Michael
Izza - CEO of the ICAEW.
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Jim Shannon
Constituency Advice Centre
34a Frances Street
NEWTOWNARDS
BT23 7DN
Tel: 02891 827990
Fax: 02891 827991

Jim.shannonl@btopenworld.com

Mr Ian Powell

Chairman and Senior Partner
PriceWaterhouseCoopers (UK) LLP
1 Embankment Place

London

WC2N 6RH

18 November 2010
Dear Mr Powell

Findin f f F | r
bibliography / witnesses interviewed etc

I have met on several occasions since May 2010 with one of my
constituents, who is unfortunately involved in a long-running
whistleblowing employment tribunal case in Bristol. That Tribunal is
currently suspended pending his recovery from a mental breakdown
last February. The facts underlying the case could be viewed as
complex and their identification and interpretation are, as you might
expect, a matter of dispute between the parties. One of your fellow
accounting firms was therefore appointed by the defendants in
January 2007 to conduct a C$3m+ independent forensic investigation
in order to compile the findings of fact in question and give an
informed opinion on their interpretation. I have become so concerned
at what I learned from his reports and website about that
investigation's approach and methodology that I have written
separately to the accounting firm's UK Chairman and Senior Partner



and its International Chairman requesting elucidation on a number of
matters whilst specifically focusing on two specific policy and
operating procedure points.

However, the principles imagined by the public at large to be
inherent in anything entitled "independent forensic investigation"
seem to me to be too important for me to let the matter rest with my
one enquiry of one firm. After discussion with a number of my
Parliamentary colleagues recently I am not alone in my opinion that
an independent forensic investigation should show an accounting firm
and, indeed, the accounting profession itself at the height of its
technical, investigative and ethical powers. Certainly the people who
commission such investigations - government and the wider public
and private sectors seem to rely totally on their integrity and efficacy.

I am therefore making my own enquiries into how, in practice,
independent forensic investigations are constituted and constructed
and would very much appreciate your cooperation in helping me to
form a view. This initially takes the form of a number of questions to
which, if I may, I would like your responses:

1) Independent forensic investigations are commissioned by clients
who wish to get to the fundamentals of issues, events and facts on a
dispassionate basis. But these clients will also set the terms of
reference for the investigation. Do these terms of reference limit the
investigation or do wider considerations of "independence" over-ride
this structuring?

2) Does your firm have established methodologies or codes for the
conduct of all independent forensic investigations and would it be
possible for me to have copies of them?

3) If not, are there any underlying principles for the conduct of such
investigations which are accepted as fundamental by the accounting
profession and its institutes?

4) To what extent does your firm document in its final reports the
sources of information consulted, in the form of footnotes,
bibliographies, appendices and the like? For example will you



produce a Index of documents which contains those documents
provided to your firm, obtained by your firm, reviewed by your firm
and finally considered by your firm in the findings of fact and your
conclusions?

5) An investigation must by definition involve parties who may be in
disagreement over the issues under examination. How do you ensure
that all parties fully contribute their evidence throughout your
investigation?

6) Do you allow parties other than your commissioning client to see
the draft report of the investigation? Is there, in fact a "draft" report
stage given the implied absolute nature of such investigations and
the opportunity extended to all parties to comment on your findings
of fact before the Final Report and conclusions are produced?

I will of course observe the highest confidentiality for any information
provided to me which you deem company confidential. However I
would hope that most of these policies and operating procedures
warrant an appropriate level of transparency given that they are
independent and often in the public interest.

My over-riding concern is with the general principles of independent
forensic investigations not with any individual firm or case and as you
can see I have sent this letter widely to the major UK-based audit
and forensic firms.

Thank you in advance for your cooperation.

Yours faithfully,

 ka \.)\(’.. sl
e ——

JIM SHANNON MP
Strangford Constituency

Addressees



Ernst & Young (UK) LLP

UK & Ireland Managing Partner
Mr Scott K. Halliday

1 More London Place

London SE1 2AF

KPMG UK LLP

Mr. John Griffith-Jones
Joint Chairman and UK Senior Partner
15 Canada Square
London E14 5GL
Deloitte (UK) LLP

Mr John Connolly
Senior Partner & CEO
2 New Street Square
London

EC4A 3BZ

Grant Thornton LLP
Mr. Scott C. Barnes
Chief Executive Officer
Melton Street

Euston Square

London NW1 2 EP

Copy : The Accountancy and Actuarial Discipline Board (AADB)
Mr Timothy Walker

Chairman

5" floor, Aldwych House,

71 =91 Aldwych

London

WC2B 4 HN
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6 & Jim Shannon
Constituency Advice Centre
34a Frances Street
NEWTOWNARDS
BT23 7DN
Tel: 02891 827990
Fax: 02891 827991
Jim.shannonl@btopenworld.com

The Institute of Chartered Accountants in England and Wales
Mr Michael 1zza

Chief Executive Officer

Moorgate Place

London EC2P 2B]

18 November 2010

Dear Mr Izza

I enclose a copy of the letter I sent on 18 November 2010 letter to
the heads of five of the large Audit and forensic practices in the UK —
PwC, E&Y, KPMG, Deloitte and Grant Thornton.

As you will note, an individual employment tribunal case in which one
of my constituents is involved has caused me to have reservations
about the terms of reference and standards of content of so-called
“independent forensic investigations”. My constituent’s case is
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centred on whistleblowing and he has constructed a website on
which he has placed his version of the relevant facts.

I have concentrated my immediate concerns into a number of
questions which I have put to the primary representatives of each
firm in the letter. While I await their responses to the six +
questions, it seems appropriate that I should now ask the ICAEW, as
their professional institution, if I should take account , when studying
them, of any documented codes of conduct, (voluntary or
otherwise), recognised training /development programs or accepted
operating practice which would provide guiding principles to a UK
firm on the governance and conduct of an “Independent forensic
investigation”.

I believe you will get a sense from my six questions what I would like
to understand better for firms operating in this market sector — in
effect what are the guiding principles and governance expected in
the conduct of an “independent forensic investigation” by any UK
firm. Can you please provide me with all the relevant documentation
which exists within your professional Institute as I would like to see
what the professional body believe is, or in the absence of some or
all of those documents, ought to be the answers to the six questions
I have posed.

The status of these “independent forensic investigations” seems to
me a matter of genuine public interest since they are invariably
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