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Airbus A340
Forecast Rationale
The Airbus A340 program is winding down. Orders for the four-engine aircraft have dried up as customers turn to Boeing's competing 777 model.
At one time, the four-engine design attracted customers that needed the A340's large capacity and its ability to meet ETOPS (Extended-range Twin-engine Operational Performance Standards) requirements, but times have changed. Now operating efficiency is driving the market. Industry feedback indicates that the twin-engine 777 offers lower operating costs and better overall economics.
Earlier it seemed that Airbus was considering building a "cleaned-up" A340 that could attain reduced operating costs through a combination of engine upgrades and aerodynamic/weight-reduction tweaks, but company officials have shown no enthusiasm for taking this route. Emirates Airline, which already operates 16 A340s and had ordered another 18 aircraft, with 10 options, was known to favor such a plan, but the company canceled its order in the last quarter of 2006. Emirates did not say why, but it is possible the airline
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wanted to move away from the A340 after it did not get a firm commitment by Airbus to improve the A340's efficiency.
Airbus is not working on a new model to replace the A340 and is instead looking to larger variants of the all-new A350 XWB widebody to take market share away from the 777. The 315-passenger A350-900 competes for sales with the 777-200ER, and the 369-passenger A350-1000 competes with the 777-300ER.
At the time of writing, Airbus had an effective backlog of 15 orders for the A340 waiting to be filled. This figure does not include six aircraft ordered by Virgin Atlantic for delivery in 2013 and 2014. This order is all but certain to be canceled. Production of the A340 to fill existing orders is expected to end in 2010. Production of the -300 model looks to have already ended with completion of the final order for the aircraft in 2008.
As a result, we are projecting the production of just 18 A340s during the 10-year forecast period.
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