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LA FORMAL investigation by
the Serious Fraud Office (SFO)
into allegations that bribes
were paid by a defence com.

Grieve, the Attorney General,
about whether it can push
ahead with a full-scale inves-
tigation. He is considering the
criminal implicationg as well
as the risk of a further diplo-

pany with British links to matic rupture with the Saudis
| Saudi Arabian officials is over bribery allegations,
being delayed while the Gov-  An earlier SFQ inquiry into
ernment considers the politi- allegations that BAE Systems
cal implications, ran a £60m “slush fund” after
. The SFO is understood to winning a £40bn defence con-
have completed prelimin tract from Saudi was dropped
inquiries into claims that ille- by the Blair a inistration
gal payments were linkedtoa after the oil rich state threat-
£2bn communications con- ‘ ened to halt counter terrorism
tract awarded to GPT, a sub- Co-operation.
sidiary of EADS, the European  The decision-making has

aerospace giant.
Itis understood to be await-
ing a decision from Dominic

been complicated by changes
in legislation. Under the terms
of the new Bribery Act, the
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SFO would have more free-
dom to decide whether to ‘
push ahead with an investiga-
tion but its hands are tied be-
cause the case is covered by
the less flexible Provisions in
the old Corruption Act.

In the latest case, Lt Col Tan
Foxley claims he was sacked
by GPT after telling the SFQ |
that Saudi officials had been
given lux cars, jewellery
and briefcases full of cash,

A crucial part of his evi-
dence rests on allegations that
£11.5m was sent fo two off-
shore companies in the Cay-
man Islands and then to a
Swiss bank account.

He has unsuccessfully at-
tempted to mount a construc-
tive dismissal case against his
former employers but was told
that as GPT was registered in
Saudi the case could not be
considered under British law.
A second whistleblower is un-
derstoodtohavéprovidedaddj— ‘
tional information after telling
EADS about “possible illegal
transactions”. He is said to
have been told to “keep quiet”,

The Ministry of Defence,
which helped co-ordinate the
contract to upgrade satellite
and intranet systems of the
Saudi National Guard, has
helped the SFQ with its initia]
inquiries. The SFQ is under-
stood to have traced DPayments
into a bank account in Swit-
zerland with links to a mem-
ber of the Saudi royal family,
The SFO declined to comment,




