Brian Little

From: sterl.greenhalgh@uk.pwc.com
Sent: 16 April 2007 20:18

To: brian@fortfield.com

Subject: RE: PwC

Brian

Thanks for this. Look forward to receiving CD - can you send to the Birmingham office and
mark for Sam Ashfield's attention. Unlikely (for various reasons) we will meet this week.
Can you re-confirm if you have any availability for next week?

rgds

Sterl

"brian little"

<brian@fortfield.
com> Action (To)
Sterl
15/04/2007 21:20 Greenhalgh/UK/CFR/PWC@EMEA-UK
Information (cc)
Subject
RE: PwC

sterl simon tells me that the CDs should be with him during Tuesday and therefore i
should be able to work thru tuesday .wednesday . Deloittes want to provide the

information by Forensix CD - do you want to try and organise some time (couple of hours)
during thursday or friday - I might
stay over in Birmingham Kind regards brian

----- Original Message-----

From: sterl.greenhalgh@uk.pwc.com [mailto:sterl.greenhalgh@uk.pwc.com]
Sent: 13 April 2007 11:57

To: brian@fortfield.com

Subject: RE: PwC

2

Brian

Further to our telecon this am, I have spoken to John re the N.American docs you have
identified. He agrees with me that it would help if we could receive electronic copies of
all the documents you have identified as being of relevance as soon as possible. I would
expect to have already identified them as a result of our work but if not it is important
that we know that sooner rather than later.

I am quite happy to receive them in groups by email (which will create an audit trail) if
that will speed up the process.
1



rgas

Sterl

"brian little™
<brian@fortfield.
com> Action (To)
Sterl
13/©04/20©7 11:13 Greenhalgh/UK/CFR/PwC@EMEA-UK
Information (cc)
“Simon Jeffreys™
<simon.jeffreys@cms-cmck.com>,
<adsmith@deloitte.co.uk>,
<ddalton@deloitte.co.uk>
Subject
RE: PwC

sterl i understand from my lawyers they have not yet had these. it would be helpful if
they could be with us by Monday 1 pm to turn around the relevant docs regards brian

————— Original Message-----

From: sterl.greenhalgh@uk.pwc.com [mailto:sterl.greenhalgh@uk.pwc.com]
Sent: 12 April 2007 12:12

To: brian@fortfield.com

Subject: RE: PwC

Brian

Many thanks for your voicemail, including details of your movements.

The forensic images will be with Pinsents within the hour and I understand that they will
be in contact with CMS on this matter.

I am happy to receive copies of any emails that you are able to provide (ideally
electronically) either in one file or as you find them. -,

rgds

Sterl

————————————————————— End of message text ---—-------ccccmcneaa-
Please consider the environment before printing this email.

PwC report states at 3.8-3.10

3.8 Due to the size of the data captured and in order to facilitate the review and analysis of the
information, the data detailed above in paragraphs 3.6 and 3.7 were uploaded into a PwC
“Electronic Review Tool”. To review the data we identified keywords and timeframes determined
to be of relevance to the investigation and applied these criteria to the data set (appendix C) to
review the data. Where appropriate, certain further targeted searches were run to identify specific
documents. A number of e-mails and documents considered to be relevant were then discussed
with interviewees.

3.9 The data captured at both MALUK and MAC has been analysed by applying experience gained
when performing similar investigations. This has involved the interrogation of a significant amount
of electronic data, which has relied upon the use of keyword searches prepared by us using our
professional judgment within certain timeframes. It should be noted that such searches by their
very nature cannot be guaranteed to identify every document, which might be relevant to the
investigation.

3.10 In all we have captured and processed over 2,000 Gb of data. We have reviewed some 21,500
electronic documents relating to the e-mail and other files of 30 individuals.



Final Investigation Report into Areas of Concern Raised by
Mr Brian Little
August 2007 Appendix C

25) (covenant) AND (Brian Little prior to 1 October 2005)
26) half empty
27) (Bonus nr10 reverse) AND (MALUK or UK)

28) Overhead nr20 absor* WITHIN the Subject title

28) (A340 nr20 Amortization) AND (‘Catch up' nr20 A340) AND ('Catch-up' nr20 A340)

AND (Certificate nr20 A340) AND (A340 nr20 EAC) AND ('Going Forward' nr20 A340)

AND (A340 nr20 Inventory) AND (A340 nr20 Loss) AND ('Price escalation' nr20 A340)

AND (A340 nr20 Price) AND (A340 nr20 Pricing) AND (A340 nr20 Profit) AND (A340

nr20 Profitability) AND (A340 nr20 Prospective) AND (A340 nr20 Retroactive) AND

(A340 nr20 Units) AND (A340 nr20 Volume) AND (1 January 2006 - 19 March 2007)

30) Groot emails (note: due to the very large number of documents produced from this

search term not all emails were reviewed and a high-level review was carried out to %(

ensure that only the most relevant emails were reviewed.)

32) (Mike Rootjes) AND (Custodian = David or Zanatta) AND (1/10/05 or later)
33) (John Byrne) AND (Custodian = David or Zanatta) AND (1/10/05 or later)
34) (Darcia Hurst) AND (Custodian = David or Zanatta) AND (1/10/05 or later)
35) (Jim Goldade) AND (Custodian = David or Zanatta) AND (1/10/05 or later)
36) (John Fierst) AND (Custodian = David or Zanatta) AND (1/10/05 or later)
37) (Covenant) AND (1/10/05 or later)

38) (Integrator kit) AND (1/10/05 or later)

39) (737 nr5 kit) AND (1/10/05 or later)

40) (Kit pricing) AND (1/10/05 or later)

41) (Retroactive and Boeing) AND (1/10/05 or later)

42) (Renegotiation) AND (1/10/05 or later)

43) (Accrued revenue) AND (1/10/05 or later) °
44) (Revenue accrual) AND (1/10/05 or later)

45) (Accrue for revenue) AND (1/10/05 or later)

48) Rollback nr5 (price or revenue) AND (1/10/05 or later)

47) (Price reduction) AND (1/10/05 or later)

48) (Price increase and Boeing 737) AND (1/10/05 or later)
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Although PwC were carrying out their own PC searches (as above) they were persuaded to p[ovide A
Deloitte and | with a forensic image of my PC. |extracted folders¢a dzOK | & (GKS o0Sft2¢ T2N

60 “ -—:fg A?(éo
499-3051-ND.eml - ,

A340 beta 21 price escalation.eml

A340 Beta escalation.eml )

A340 Escalation _ A318 A380 Should Cost.eml
A340 Escalation Negotiation .eml

A340 material price escalation.eml

A380 Escalation Examples.eml

A380 Pricing Floor_Models as discussed.eml
A380 A318 Nozzle _ Plug Program at Aeronca.eml

Aeronca - Action items May Statements.eml

Aeronca action items - April statements.eml
Air celle .eml

Airbus Wing Delivery Data.eml
Aircelle.eml

Aircelle _ Aeronca Issues.eml
Aircelle Negotiation Status Update.eml

Aircelle Negotiations.eml

Aircelle Negotiations Update.eml
Aircelle Potential Revenue Cash Update.eml

Aircelle price negotiation letter - DRAFT _B_ based upon our earlier discussion today.eml
Aircelle pricing.eml

Aircelle Programs Escalation.eml

Aircelle response - March 17 2006.eml

Aircelle Should Cost.eml

ATT01446.eml

Beta 21 material content.eml

Correspondence from Richard Neill, Magellan Aerospace.eml

DRAFT to Aircelle for Comments.eml

FW__ 340 escalation.eml

FW_ A340 projection.eml
FW__A380 revenue comparison.eml

FW__ Aeronca action items - April statements.eml

FW__Aeronca Aircelle.eml

FW__ Aircelle .eml

FW__ Escalation comparison.eml

FW_ Magellan A318 & A380 Should Cost Price Negotiation.eml

FW_ Programme Information _ Sept 7th. 2006 CHARTS.eml

FW__rich some more thoughts re aircelle process - give me a call on mobile after 27-30 dec

regards brian.eml
FW_WEDNESDAY NIGHT - TOULOUSE DEBRIEF

Fwd_A318 & A380 Should Cost Negotiations Response.eml

Fwd__A318 program update through August.eml A
Fwd_A318 PW6000 NAcelles.eml

Fwd__ A340 June pro update.eml

Fwd__ Aircelle 6% escalation.eml

Fwd FW_ A340-500_600 Aircraft deliveries.eml

Fwd_Magellan A318 & A380 Should Cost Price Negotiation.eml

Fwd_ Réf. Re Response To R Neill Letter on A318 & A380 Should Cost.eml
Fwd_ Refreshed Aircelle Program Profitability - With Best &Final Price Offers.eml

Fwd_ Updated program summaries thru July for A380.eml

Hurel-Hispano Settlement Agreement.eml
ICC Arbitration Procedure.eml

Info re__ Aircelle Meeting.eml

Magellan's position on proposal 3_17_ 06.eml

— -
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Page 2 of 2

Messier _Safran - Boeing 787 contract .eml

Overhead Absorption Rate of 425%.eml

Preparation for Aircelle Arbitration.eml

RE 2006 Budget Action Items .eml

RE 2006 detailed goals per division - can i please havefinal electronic summary of detailed
goals.eml

RE_A318.eml

RE _A340 Price Escalation.eml

RE _A380 Exposure URGENT URGENT .eml

RE Aeronca - action item memo March statements.eml

RE__ Air celle .eml

RE Aircelle .eml

RE _AIRCELLE NEGOTIATIONS

Re DEAR VINCENT 2.DOC

RE _Disputes Resolution Conference Call.eml

RE Draft Letter for Aircelle.eml

RE_ Draft response to Aircelle.eml

Re_ Response To R Neill Letter on A318 & A380 Should Cost.eml

RE rich some more thoughts re aircelle process - give me a call on mobile after 27-30 dec
regards brian.eml

RE Telecon 10th April .eml

Re Update to Aircelle Programs profitability.eml

RE Update to Aircelle Programs profitability .eml

RE wednesday night - toulouse debrief A week on -- UPDATE NOTE PRE staff
meeting .eml

rich - my notes _ actions _draft_ from friday .eml

Sales Price Variance Detail through 6 30_06.eml

Update to Aircelle Programs profitability .eml

V. Lafond's Proposed A340 Escalation.eml

e o 0 0
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or this on MALUK Q2.2006 reporting - audit trails and MALUK engineering overheads

From: Brian Little <litbr@magellan.com>

Sent: Tuesday, July 25, 2006 11:28 AM

To: Steve Groot <Steve.Groot@magellan.aero>

Ce: Dekker, John <JDEKKER @magellanaerospace.com>; Phil Underwood (VP)

<undph@magellan.com>; Shawn Smith <smish@magellan.com>; Jim
Butyniec <jim.butyniec@magellan.aero>
Subject: FW: updated V3 contracts re MOU / conds etc BOARD pack Q2
Attach: Q2 Slides (3) bl v2.ppt

Steve - please see below - draft slides for Board . Phil will need to complete industrialisation slides - with
Jim - during next week . As email below shawn has discussed the various items with you - they are not
included in the sheet 1 numbers

regards brian

From: Shawn Smith
’ Sent: 21 July 2006 21:46
’ To: Brian Little

Subject: RE: updated V3 contracts re MOU / conds etc

| have had the discussion with Steve as such did not see the need for an e-mail.

Shawn Smith

Chief Financial Officer
Magellan Aerospace (UK) Ltd
1 West Point Row

Great Park Road

Bradley Stoke

Bristol

BS32 4QG

Tel: 01454 453559
Fax: 01454 453599
' Mobile: 07843 215785

~F-om: Brian Little

Sent: 21 July 2006 12:02

To: Shawn Smith

Subject: RE: updated V3 contracts re MOU / conds etc

N—

where is you email re june results to John we discussed yesterday - copy me please —-
engineering - your recommendation -
£200k price corrections

and £76K re sheet metal / fabs rater than £44k posted in accounts

brian”

From: Shawn Smith

Sent: 21 July 2006 09:27

To: Brian Little; 'John Dekker'

Cc: Richard Neill; Jim Butyniec; Larry Winegarden; Phil Underwood (VP)

1905



Brian Little

From: JEFFREYS, Simon [Simon.JEFFREYS@cms-cmck.com]

Sent: 18 April 2007 11:49

To: RAE Charles

Cc: NORMAN Ashley; Malcolm MacKillop (E-mail); Brian Little (E-mail); Thickett, Amy
Subject: RE: Little v Magellan - Laptop PC DVDs

That is agreed, but may I remind you that you are maintaining their investigation is not
in the terms that we understand it is - in order to maintain your argument the eventual
report, their working papers, etc are not relevant to and not discoverable in the
litigation against our demand for them - and you have so far failed to disclose to us
the written brief they have from the Audit Committee, despite our request for it for
clarification. Therefore you cannot hold our client or us to account if PWC are given
documents that you maintain are outside the scope of PWC's investigation.

Regards

Simon

Simon Jeffreys

Partner

CMS Cameron McKenna LLP
simon.jeffreys@cms-cmck.com
+44 (0)20 7367 3421

www. law-now.com

————— Original Message-----

From: RAE Charles [mailto:Charles.Rae@pinsentmasons.com]

Sent: 18 April 2007 11:37

To: JEFFREYS, Simon

Cc: NORMAN Ashley; Malcolm MacKillop (E-mail); Brian Little (E-mail);
Thickett, Amy

Subject: RE: Little v Magellan - Laptop PC DVDs

Simon,

Our clients have no wish to prevent material relevant to PwC's review and report to the
Audit Committee being made available to PwC.

Our clients are willing to allow you/Mr Little to disclose such relevant documents from
the DVDs to PwC (it is of course the case that these documents are on a forensic image
already in PwC's possession).

However, we ask that this is on condition that:- R

1. disclosure is only to be made to PwC re: their investigation on behalf of the Audit
Committee; and

2. the undertaking contained in our e-mail of 13 April 2007 otherwise remains in full
" force and effect.

Please can you let me know if the above is agreed, whereupon we will separately e-mail PwC
to advise them of the basis of such agreement.

Regards

Charles Rae
Associate



Pinsent Masons

Direct Dial +44 (©)121 623 8693

Fax +44 (©)121 626 1040

E-mail charles.rae@pinsentmasons.com

Pinsent Masons is part of PMLG - An international group of law firms

----- Original Message-----

From: JEFFREYS, Simon [mailto:Simon.JEFFREYS@cms-cmck.com]

Sent: 16 April 2007 17:59

To: RAE Charles

Cc: NORMAN Ashley; Malcolm MacKillop (E-mail); Brian Little (E-mail); Thickett, Amy
Subject: Little Vv Magellan - Laptop PC DVDs

I refer to the undertaking you required in your email of 13 April as a condition of my
client being given the forensic copy of the content of his laptop PC, which we duly gave,
and accordingly received the DVDs this morning.

My client has a number of requests for information for the purposes of their investigation
outstanding from PWC and he believes that at least some of the information needed to
satisfy them will be available from the DVDs. In light of the undertaking you demanded
from us, and having regard to the position you have maintained in correspondence about
PWC, I have had today to advise my client that he cannot properly use the DVDs to source
that material for PWC.

The choice therefore is yours. You can either give permission for this disclosure to be
made to PWC or not. I look forward to hearing from you on this.

I am copying this email to our Canadian Counsel, Hodgson Shields, with the request that
they forward a copy of it to Torys LLP who are providing Independent Counsel to the Audit
Committee who have commissioned PWC, so that Torys and their client can be fully aware of
the situation. My client will separately be sending a copy direct to Mr Dimma, who has not
been in touch with my client since 2 or 3 March, despite a number of attempted contacts by
my client as well as via our Canadian Counsel, and to PWC.

I look forward to hearing from you.

Regards

Simon

Simon Jeffreys

Partner

CMS Cameron McKenna LLP
simon.jeffreys@cms-cmck.com
+44 (©)20 7367 3421

www.law-now.com
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Please consider the environment before printing

CMS Cameron McKenna LLP is a limited liability partnership registered in England and Wales
with registration number 0C310335. It is a body corporate which has members whom we refer
to as "partners”. It is regulated by the Law Society of England and Wales. A list of
members and their professional qualifications is open to inspection at the registered
office, Mitre House, 160 Aldersgate Street, London EC1A 4DD. Members are either solicitors
or registered foreign lawyers.

CMS Cameron McKenna LLP is a member of the CMS alliance of independent European law firms.



CMS Cameron McKenna

CMS Cameron McKenna LLP

Mitre House
& - < 160 Aldersgate Street
Ashley Norman & Charles Rae London EC1A 4DD

Pinsent Masons

3 Colmore Circus Tel +44(0)20 7367 3000

Birmingham Fax+44(0)20 7367 2000
www.law-now.com

B4 6BH, DX 135316 BARBICAN 2

Tel +44(0)20 72367 3421
simon.jeffreys@cms-cmck.com

Our Ref:  SBJ/MIT5.64a/123407.00001 29 May 2007

Dear Ashley & Charles

Little v. Magellan

1 write further to my letter of 24 May, not having had a reply to that letter.

Document Bundie

1 was more than a little surprised to see from paragraph 22 of Adrian Lynch QC’s skeleton submissions
for the CMD for 17 May 2007 that it is apparently your view that the limit of 500 pages exclusive of
pleadings would be achievable. Presumably, you at least expect to include all 60-odd pre-termination
documents from your List (some 200 pages in all), which we think we would agree, but we would be
grateful nevertheless for some explanation as to how you believe the remainder can be accommodated

within 2 mere 300 pages.

I say that in the context of disclosure of the PWC report and/or underlying financial information still
being unresolved, at least as to the finality. If the underlying financial information has to be disclosed,
and we of course believe that it should be, there will be a mass of extra documentation to be disclosed.
The chairman of the ET has of course previously indicated that this information must be relevant to the
case as it is presently pleaded. Further disclosure is not in our view complete in other areas and I wrote t
you on this subject in my letter of 24 May. In our view the time is simply not right for coming to such a
conclusion, especially in such a case where documentary evidence is likely to be hugely important.

With regard to the material sourced from the laptop computer, we have provided you with a CD which
contains a number of folders. By way of example the relevance of these matters the folder headed
“Hamble defences paragraph 9.1 Mark Crompton” are all relevant in relation to that. We enclose an
Index of documents in date sequence for that. We also draw your attention to the folder Madeline Harris
Defences paragraph 9.2 which relates to paragraph 9.2 and enclose a List of Documents in date sequence

for that.

(22117700.01)

CMS Cameron McKenna LLP is 2 limited liability partnership registered in Engiand and Waa” with registration number OC310335. it is 2 body corporate which
nas members whom we refer to as "partners”. A list of and their p is open to inspection at the registered office, Mitre Houss,

180 Aldersgate Straet, London EC1A 40D. are either or regi foreign lawy by the Law Scciety of England and Wales.
CMS C LLPisa of the CMS ailiance of independent European law firms.

CMS offices and offices ide: Beriin, London, Madrid, Paris, Rome, Utrecht, Vienna, Zirich, 7 4 - -
Beijing. , Bristel, Bu Buenocs Akes Casablanca Chemnitz, Colegne, Dresden, Dasseidord, E:llnburgh Franldlm. Hamburg.
Hilversum, Hong Kong, Kiev, Leipzig, Lyon, Milan, . Munich, New York, Prague, Szo Paclo, Seville, Shanghai, Sofia, Strasbourg,

Stuttgart, Warsaw and Zagreb

Notice: the firm does not accept service by a-mail of court pi , other ¢ or forrnal notices of any kind without specific pricr writien agreement.
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Brian Little

From: brian little [brian@fortfield.com]
Sent: 11 September 2007 13:44
To: m.edwards@edcofin.com; wdimma@brookfield.com; wdimma@msn.com
Subject: MAC - update
Tracking; Recipient Read
m.edwards@edcofin.com Read: 11/09/2007 15:08
wdimma@brookfield.com Read: 11/09/2007 15:39
wdimma@msn.com
Malcolm Mackillop Read: 11/09/2007 14:07
Simon Jeffreys Read: 11/09/2007 13:41

Gents Based on the Final PwC report dated 24 August 2007, provided to us last week, it
would appear that CD2 - 17 April 2007, provided to Mr Dimma by me .in early May 2007 was
either not given to PwC, or certainly some of the documents / parts of the interviews have
not informed the PwC analysis /conclusions.

In particular in section 8., despite the C$40m+ NRC/Inventory on the MAC balance Sheet.
The latest Exhibits do not even contain the Airbus production programmes (most recent
internal Airbus document now 20 August 2007 for 2008 , 2009 and 2010 (speculative), the
Airbus O & D update post Paris /Boeing 777 orders or a proper analysis of either the
Q4.2006 EAC or indeed a Q2.2007 EAC. All of this of course combined with no financial
analysis /business judgement against my shopping list 16 request on 24 April 2007. As a
result we are now updating all of this ourselves.

Based on the most recent Document listing updates received from PinsentMasons (August

2007) it is also clear that the CD2 copy provided to Mr Murray Edwards in late April 2007,

for onwards transmission to PinsentMasons , has not been disclosed to PinsentMasons by the ()v
Respondents. It contains relevant materials/emails for both cases. My UK lawyers are Z
arranging to provide the CD2 to PinsentMasons directly now, as they have just recently

requested same.

The forthcoming replacement of the C$70m of 8.5% convertible unsecured subordinated
debentures ( John Dekker / Rich Neill webcast comments in Q4.2006 and Q2.2007) adds
further impetus on these matters as I also sought to professionally address, (particularly
on August 8,9,10 and September 14 2006) and outside of a public situation, this MAC
Balance Sheet item through the appropriate MAC management and governance structures during
the last 12/18 months.

Brian



