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Magellan accused of inflating project size
Wednesday, April 1, 2009

ERIC REGULY

BRISTOL, ENGLAND-- A self-described whistklower who says he was wrongfully
dismissed by Magellan Aerospace MAL, the aviation company controlled by Murray
Edwards, has accused the company of exaggerating the size of one of its biggest pr

At a hearing in BristglEngland, Brian Little told Mr. Edwardghe company's chairman and one of Canada's richest men
that he thought Magellan management "had misrepresented and misled" the company's auditors about the project. Mr.
Little was head of European operationdvizgellan’'s United Kingdom division until he was fired in 2006.

The accusations were made at a hearing of the Employment Tribunals in Bristol, where Magellan's U.K. division is based.

Mr. Edwards denied any impropriety in testimony delivered by videodfilork Calgary. "l take some offence to that,” he
said, noting repeatedly that he trusted the company's auditors to provide a fair analysis of Magellan'&pféjects-

Magellan stands by its claim that Mr. Little, who is 52 and from Northern Irelargifivga for gross misconduct, not
because of whistiblowing allegations (known as protected disclosures) he made against the company.

During the tribunal hearing on Monday, Magellan lawyer Adrian Lynch said Mr. Little was dismissed because he was
"impossbly rude and disruptive to colleagues."

Mr. Little said he has spent almost £mfllion ($2.7-million) on legal fees since 2006 and was forced to sell his Northern
Ireland farmhouse, which had been in the family for nearly 400 years, to help financgemggukdismissal case.

He no longer uses a lawyer and represents himself in the hearings, doing his ovaxanaisstions.

Mr. Edwards is one of Canada's richest men, aschie@man of oil sands giant Canadian Natural Resources Ltd. and co
owner of theCalgary Flames. But he has suffered considerable losses on Magellan, which has been hit hard by the decline
in global airplane sales.

The heart of Mr. Little's allegations centre on Magellan's role as a supplier to Airbus's newest A340 models. Tha A340 is
long-range passenger jet that competes with the Boeing 777. Magellan won the contract to build the A340's engine exhaus
nozzles.

Magellan expected about $4@illion in development costs related to the A340 project and, in 2006, according to Mr.
Little, estimated some 275 of the planes would be bought by airline customers (meaning four times as many exhaust
systems would be built, because the A340 has four engines). Mr. Edwards called the contract "a major project.”

Mr. Little, however, said he doubteldat Airbus would sell that many A340s. At the time, the plane was losing market
share to the Boeing 777, which was favoured by airlines because it has two fewer engines and is cheaper to fly. In his
witness statement, Mr. Little said that, in early 200@Bbés's own internal estimates for A340 program "were for just 75
sales from that time." He said he made his skepticism known to Mr. Edwards and other Magellan dffis2i©2

Airbus's website says the company has orders for 139 of the new A340s. Magellan's own revised sales estimate for the
plane, if it has one, is not known, nor is the number of "spares” (replacement parts) it expects to buildriftel the
production run. G&M Ref.l. & 2.pages8-13. follow

In his testimony, Mr. Edwards said Magellan has not taken program writedowns on the A340 project which, along with
other projects, was reviewed in 2007 and 2008 by auditor Ernst & Yeélengoted that Magellan gained a "material" price
increase of $10nillion to $15million for the A340 parts program late last year.

"You have to look at the pricing and cost forecasts" as well as the unit sales, Mr. Edwardg.saiéRef.3.pages.13.14



http://www.fortfield.com/casefiles/profile_edwards.pdf
http://www.fortfield.com/casefiles/MAC.Q2.2006.earnings.webcast.15.August.2006.pdf

Magelan has dismissed Mr. Little's allegations. After meeting with Mr. Little shortly after he was fired, Bill Dimma, the
Magellan director who is chairman of the audit committee, concluded "there was no substance to the purported concerns"
of Mr. Little, Magdlan said in its respondents' statement. G&M Ref.4.pagesl4-25 &.Ref.A.pages25+ follow

Magellan then commissioned PricewaterhouseCoopers to conduct an internal probe. Magellan said the audit concluded th
alleged complaints were "without foundati" G&M. Ref.4.pagesl4-25 & Ref.A.pages25+ follow

Magellan has had a rough run since 2007.In the latest quarter, to Sept. 30, Magellan reported profititiod2 & spite
of that, the share price has collapsed. Magellan e about 95 per cent of its value on the
Toronto Stock Exchange in the past year, giving it a market capitalization of abonilii$é.

Mr. Edwards first invested in Magellan in 1995, when the company was called Fleet Aerospac
and was CEO until 2002.0Tprop up the company, Mr. Edwards himself had maden§iiion in
loans and $16Million in loan guarantees to Magellan by last year.

The wrongfuldismissal case continuds. Article concludes

"UPDATE for the parties involved and other interested ressle.

TheDisclosure process - the case of the deliberately missing evidence

My wrongful dismissal case ditdeed continue and, incredible though it may seem, still has not finished.
IndeferdA y 3 | -0HgKAYGIT BhallnarisBaiegies ardyenerally pursued delayingg or even

denyingci KS RA&aO0Of 2adzNB 2T NBf S54 I2ymis NEMy Qtilny tBeyCliatactdi & thel KS W
W g K A0 (i2f 6SthB &ase between Magellan Aerospace Corporationraads no differentfrom almost any

other, except in one resped the overwhelmingexcessive andnrelenting use of both strategies by the

company, even to the extent of oveuling its own legal team in order to pursue theffhe man who pays the

piper will have his tune. Cynical? Vindictive? Foolish? All three.

These strategies have been used in combination, but | shall first address the withholding of documents.

The withholding of documents means the withholding of evidence. In addition to thvgaat proper

examination of the facts, this strategy has 3 main effects. First, it interrupts and even prevents the building of
an argument. Second, it impedes the examination of witnesses. Third, it wastes the time of the court and adds
very considerableosts to the proceedings for all partie$avouring those with the deepest pockets.

My submissionso the courthave been constantly handicapped by lack of cruaaldhents to support
conclusions. My ability to conduct my casalready severely impaiceby my being forced by financial
circumstances to plead my own case since January 20@8 been further compromised by this. My lack of
experience and knowledge of court procedure has been exploited by my opponents in order to prevent me
from re-examining witnesses on documents they first denied the relevance of, and then delayed in producing.
In particular, 1 shall refer to the PwC Report upon which my opponents have relied, the basis for the findings
for which they fought to concealand which can ne be proven to lack all credibilityindeed a perfect
SEFYLX S 2F aF2NByard RSOSAGé®

The advocacy of my case has therefore been severely hampered by my beingidopcedorward
reconstructions of events and documents whigk knew must exist but for which the evidence has egest
only gradually, if at all. Even nowrse documents havget to be properly considered, haviogly been
disclosedn November 2009 by mypponentsafter the end of the open court proceedings
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It is noweightmonths since Eric Regudgme from the Globe and Mail of Canada to Court in Bristol to report
on my case against MA@bove As it has been so long, | would nblke to update you onubsequent
developments to allow you determine the veracity of the statements highlightédie and MaiRefs.

1/2/3/4 & A) and also to eliminate any residual uncertainty that might exist in relatiddA& forecast
productionlevels and total build expégations, pricingandsparesetc. on ther A340project.

To dothis properly, | need texplainthe documentdisclosure processvhich the Respondents and their legal
representativedaveusedsince March 2007, and othis has inhibiteany pursuit of juste. After doing that,

I will then present you with facts and findings in relation to each of the issuels. 1/2/3/4 and Ao allow
you drawsome conclusions.

At the outset of a case both parties are required by the court to state the documents theglwupon to

make their cases, and to disclose them to one another ahead of the first court hearing. This exchange of lists
of documents for disclosure took pladellowing a procedure known as Tribunal Case Management

Discussion 1 (CMD1) and a consequent Court Order, on 4 April 2007.

Most of the documents deliberately withheld were created by MAC from 16 Feb.2007 to 30 March,2007
having beerproducedthen in order to support their FY2008\nnual Reportissued on 30 March 2007. These
were excluded fronthe PwC reporanddisclosecnly gradually piecemealand under duress on 5 May, 10
June, 27 Aug and 10 N2009.These are all documents that we@durtOrderedby the Tibunal sirce 4 April
2007¢ 24-30 months earlier andcreated at precisely the time of that March/April 2007 Court Order.

The A340 documentsall relevant to the PwC repoand whatyou will have read iis&M Refs.land,avere

created in Magellan orl6 February 2007 (36036054, 25 February 2007 (183)1A1 March 2007 (3605B

and 3605EK5), 14 March 2007 (3605Hand29 March 200{3597-3598AC). The first 3were alreadyavailable

to the very people within MAG Mr Dekker (CFO and Corporate Secretary) and Mr Neill (CEGiagho
responsibility for meeting that CMD1 Court Ordétowever, none were disclosed to the court for another 2

years and not onef these documents, although addressed to PwC and in most cases E&Y, are included in the
C$3m+ PwC report or its Exhibitssuprisingly suppressed, they wholly undermine its findings. Also

dzy & dzZNIINRA & Ay 3Af &3 GKSe& 7T dAwhiéhisatdaehdarNafimy¥ase. WNB I a2y 6f S

And, even now, at the date of writing this account of eveatsd given Mr Edward$ &M Ref.3)and Mr
5S1T1SNRa 2NIrf SOARSYOS 2y wmn WdzyS Hnndg GantheKS 02 dz
calculations for the A340 Project Estimates to Complete (EAC)/, Q & obWiRI@vAnidAcumentsin this

OFasS Ay OKLFffSy3aAyidnottampletdhNBS | a2y 6t S 6St ASTE
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recordletter of 16 February 200d¢c3130 stating

GC2NJ 6KS NBEO2NRzZ Y& OtASyida KF@S YFERS A4 Of SIFNJ (2
order for the disclosure a@nexchange of all relevant documentshave had sight of the documents that are
referred to in the Responses but they are not assembled in such a way that they can simply be run through a
copier and sent to you. do not believe that it is in accordanceith the overriding objective that my clients

should incur the time and cost of my firm compiling and sending to you documents in advance of the CMD.
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Such piecemeal overall disclosure only serves to increase cd$is.documents referred to in my clie® &
NBalLlyasSa gAff F2N¥ LINIH 2F Yé OfASydiQa 20SNIrff R
L G2GFrftfe NBTdziS @2dzNJ adza33sSadaAazy (KFG vYeé OfASydaqQ

From the very outsetMr Andrew Stafford QC highlighted the importance of documents and their disclosure
to the Tribunal on 6 June 2007 (CMD4) inGlemantOpening Skeleton at pageaph15

df the Tribural were not to hold the Respondents to the normal disclosure obligations (which is all that is
required by the Shopping Lists), the Claimant will effectively be forced to fight his case almost entirely upon
his own evidence. This will undoubtedly prejudidke ability of the Claimant to fairly and properly arguds
case¢

The net result has beemsignificant part of théorty plusdays ofUKcourt proceedings have been conducted
against a backcloth of defective and withheld informatibty. knowledge of M\C business procedures meant

that | knew they hadto existyAF t @ A & 2F a! / Q& Olekeh if iethd ap@iedonif Bn Y& | F
average level of business knowledayed experiencerevealed to us that, logically, there must be

documentation which s being concealed or withheld by MAC or its advisers and consusianes April

2007 and certainly by 22 June 2007.

However, it always proved difficult to persuade the Tribunal, whmkid not havehe samebusiness
experience that this was the cas&iventhat we were dealing with an apparently reputable global company,
it was difficult for the Tribunal to believe that whiaty QC andve werestatingcould be true.

Our application for Affidavits was dismissed. At that time the withholding of docusnesttessary to expose
this had lasted only a matter of months and we could not prove throaghtemporaneouslocumentation

that theymust, and had beemrovided to PwC.

The PwC Independent forensic investigation repootnmissioned in January 208Y Mr Dimma which

should have put facts and figures beyond any daobteadintroduceda new level of concealment and
misinterpretation Naturally this was all the more damaging because the reputation of Pw@saodt, gave

the report an overwhelming caet of authority and credibilityAs we now know, the combination of
deliberatelywithK 2 f RAy 3 2F S@OARSYOS 4AGK |y 2dziNleds2dza | O
exposed two and a half years latefThat is a measure of the prejudice | have had to overcome.

| surmise thatt leastinitially the Tribunal could not conceive that such a report could be other than
authoritative and independent of any influee.l leave you to draw your own conclusions on thallenges
andvalue of these court proceedings as they now relate tofthdings of fact irithe case.

For the avoidance of doubtyQC Mr StaffordQ.C, constantly reminded the Tribunal of the realities of the
situation. Bllowing theTribunalCase Management Discussia@MD4 in which the Tribunal/CourtORDERED
disclosure of the Final DrawCMay 2007report, on which Magellan Aerospace Corporation (MAC) had
relied in its published financial statemenhdr Stafford statedn his Submissiorat GVD5in July 2007in
paragraph8 X
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At can be seen, therefore, that the Respondsndeliberately decided to exclude from their list of documents
a large number of docments which they knew were relevant to the fair disposal of proceedinigsvill be
recalled that, at the last CMI6 June 200[7counsel for th&Respodentstold the tribunal that nether henor

his instructing solicitors had sea copy of the PwC report. That is entirely credibleabseno reputable

lawyer would have considered the daments listed in the PWC report and then concluded that they sinotild
be dsclosed to the Clainmd. This also needs to be seen in the context of the history of-notperation by

the Respondets over discovery which have previously bean unfortunate feature of this ceet.

Followingthat CourtORDERE@sclosure of tk Final Draft PwC Repash 22 June 200We read the PwC
conclusionn the executive summary jparagraph 2.4@hat, éFinancial Control within MAC and MALUK in

relation to the areas we have examined is poor and needs to be improved: this is particularly acute given
GKFG a!/ A& | Exaidpies of goor thangialtoyitdlidhat we identified during our work included

at Point 4. Poor control over individual projects from an accounting perspectiveProject sales volumes,
revenues and costs are not r evi awdemedmately realisedifforhi ci e
that remark and the PwC Report/Exhibits that mostof the documents listed in our CMD4 Request&1H

were availablebut not included by Pwdndeed PwC hadtonsciously excluded thoseontemporaneous
A340document representationdy MACto PwCfor the audit of the FY2006 Financial statemeitsth

Deloitte LLP and | believégiat had to bewrong; asthese documents from MA@id andmust existandwere

relevant Furthermore it wasncreasinglhevidentthat PwC hadvholly inappropriatelycompromised its
LINEFSaairzylf NRES Ay LISNF andprbcgetled to mdukeirRalidragtyeR Sy & Ay
oacompilationfjustificatioré of A340project sales volumes and revenuesmidigate their ownPwC report
para2.40criticism That would, howevemeetthe needs of theirenowned d¢ient, Mr Dimma.

Mr Stafford QCpursuedboth of thesepoints, emphasizinghat cthe Respondents are clearly in deliberate

ONBI OK 2F # KRS HNRBA 6 AMddR DaEddpsdzNSHS NRA FAOF A2y 2F (KS
RA & Of @& 7daNIS)Esought to have the Tribunal requirdfillavits from the Directorsof MACwhich

would confirmthat ALLthe relevant documentsvhichMAC hadjivento E&YandPwChad been disclosed

CIFOSR gAUGK a! / QaOriks arfdisylQiéns, zhaCMDMNRdHdiy(hal Chajpersonstopped

shat of applying the ultimate sanction of issuing affidavits to achieve full disclosure, instead reminding MAC
FYR Ada NBLNBaASyill GA@Sa 2F GKSANI £S3rt +yR adl ddz
course of action by the Chairman, unantedly concessionaryye would argue, has, not entirely

unexpectedly, only been partially effective.

The UK rules on disclosure atated in theMinistry of Justie Practice Direction 31, 31A & 34Bd are
helpfullysummarized irthe seminal book oWVhistleblowingg Law and Practicat page235:

M 1 ® Theppridciples of standard disclosure under the CPR require a party to disclose those documents on
whichhereli@z | y& R2O0dzYSy il ¢KAOK &dzlJLl2NIL 2NJ I ROSNASt & |
GKAOK I LI NIe& A& NBIldZANBR G2 RAaOf2aS LizNBEdzZ yi G2
Mn®on a¢ KISis tAab a/dBduiiheint iskdlevant which it is reasonableuppose contains information

which may, not which musgither directly enable the party to advance his own case or to damage the case of
the adversary (iduding a document which iy fairly lead him to a train of enquiry whialay have either of

these two consequencdse
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In Deember2008my QGCsoughtagain to obtain proper disclosur&heTribunalon this occasiomvere
persuadedby myRequest 21 t@RDERACto disclose the relevant document8ven after thisdisclosure-
and completion of mgvidence in March 2009%the Courthad NOTseenall the relevant MACdocuments
Indeed, as yet, a January 2009 Application to the Tribunal requiring answers from the éRegpand their
legal team about specific document disclosures has still to be heard.

Progressivelyafter both my Evidencen-Chief and thisCanadas & M April 2009article, as you will read in Ref
.1and 2 which followsnany ofthe centralMACdocuments werereluctantly disclosedby MACCFQOMr
Dekker, revealingwhat MAC Senior Officefsad sent toPwC andE&Yin March2007in their A340
representationdor the MACFY2006inancial statements.In largepart this also revealedvhat PwC had
consciouslychosen toEXCLUDfom its findings of fact ané Exhibitdocumentsin boththeir May and
August 2007 reportsat aC$3m-+cost to MAC shareholders

Following these MAC disclosuréise evidence and submission 6 2 dzi a ! / Q @delb&afeR dzOG 2 F
decidng to excludekey documentgrom their list¢, by Mr Stafford QGwo years earlier, wasequally valid

and nowcould beprovenin describing Pw€onduct in rdation to documents which were central toheir

G O2 @ XN 20dk3s A F A3A0 piiofe@ sakesalun?ed and revenuefor Mr Dimma. FactuallyPwC had

no list of documenténdexand/or a bibliography of document&ceived reviewed and consideredy themfor

A34Q PwChaddeliberately failed to include documents provided by MAC and/or me whimhid undermine

their conclusiore.g.the Airbus production plans for 2062009 informationor the Emiratesl8 A346600
cancellation As a whole these led tmy A34QFinal.Reportsupporting the findings of fact armbnclusion

PCASOIEOIERSIBIDEE: : the Court/ Regulators/ MAC shareholderst al.

WhenL dz&d S (Fé&r&hsidD8ddll Ady34X Fénal.Report and A340.Forensic.Deceit reppas per
paragraphs9.1 ¢ 9.10- | mean thathe PwC reporisNOT TRBTWORTHYgcause the intention of the
authors PwGand the effect of their less than rigorous investigation or audit standards was to mislead the
NBI RSNJ Ay (KShadtoachEsiof RAy3a 2F FI O0¢

Theoretically, there are other crucial documents that rémandisclosed by Magellapfor the purpose of

demonising me. These constructs include@sbf t SR aaSONBI R2aaASNE L Y &
colleague and a purported letter of complaint from a senior Airbus procurement manager (hikettércof

complaint about Magellan since November 2005) | am supposed to have orchestrated against MAC. These
documents cannot be disclosed as they do not exist. | rely upon no theoretical documents in my case.

When | reflectand discussvith others howthis subject and case has been handlednd afterCMD4l

become increasingly alarmed at the unquestioning approach to the findings of perceived experts and their
G A Y RS LIS whitisexi€sSré the public min@he perception that the global audit brandse both

trustworthy and infallible{as theoverwhelmingevidence inthis caseundermines; reinforcing the reason for
the risingclass suit actionagainst theseudit firms), ought now to be consciously +@nsideredby everyone

as a matter of public interest-urthermore those illusionand the hyperbole used to demonstrate their worth
by MACthroughMr LynchQG within the Tribunalcourt process was at times extremely worryitggus,in

terms of the influence that might hawen the silent court judgments reached

As| stated earliefrom the very outsetMr AndrewStafford QQighlighted the importance of documents and
their disclosurdo the Tribunal on 6 June 2007 (CMD4) inCGlmmantOpening Skeleton at pageaphl5
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df the Tribunal wee not to hold the Respondents to the normal disclosure obligations (which is all that is
required by the Shopping Lists), the Claimant will effectively be forced to fight his case almost entirely upon
his own evidence. This will undoubtedly prejudice tlability of the Claimant to fairly and properly argue his
case¢

One outcomeat CMD4was that this included the Order for the disclosure of the Final Draft PwC Reped reli

upon by MAC management in their 11 May 2007 financial statem&hts other outcome was that every

other oneof my specific financial disclosure requests at Requedss, 39 and 27 were considered

onot relevant to the issues and in relation to whilsh request is merely speculative (Chairman Category 2

One examplef which waghosel mentionedat Shopping List Request 15 & Iany of these subsequent
A340disclosures iecember 2008 November 200%vereidentified as relevantand necessarfrom mid-

2007. As a resultmportant opportunitieswere lostin establisling a balanced presentation of thevidence

andactual facts and maintaingl & 1 SLJGA OF f LISNARLISOGA GBS 2y ,ivko®, O2y d N
despite the feesnever appeain the UK courto supportétheir findings of fact andderivedconclusions

With the mounting evidence of all of these late document disclosieStafford QGtatedin 2009

@Having regard to the issues in this case (especially theyelasvf Sy Saa 2F aNJ [A0GGf SQ ¢
which the Respondents advanced in their witness statements and oral evidence, these documents were
manifestly disclosible . The failure to disclose these documents at the outset and subsequenty acalls f
explanation because

(A) it is relevant to the bona fides of the Respondents conduct;

(B) it is relevant to the reliability of their evidence;

6/ 0 AG Aa NBESOryd (2 6KSIKSNI 6KS wSalLRyRSyGaq 02
(D) tis relevant to whether the conduct of the defence by the Respondents lawyers has been unreasonable

Consequentl, the explanation to be provided should include an explanation as to

Question 1 Who, on behalf of the Respondents decided not to discléseldicument

Question 2 when the respondents decided not to disclose this document;

Question 3 on what basis the Respondents decided not to disclose this document

Question 4 whether the decision not to disclose this document was made with or with@B I f | ROA OS ¢

As yet MAChave failed to answer the questioirs hismid-January 2009 Application to the Tribunal

although the Tribunal Chairman didspondto Mr Stafford Q@n the hearingon 19 January 200&atingthat

@ SQNB y20( 3J2Ay3 G2 RN} S Lye FROSNAS AYTFSNBYOAS dzy i
are also documents that we think should have been disclosed and quite accept that explanation is needed

X X Xseems like an explanation will be called for in due course and its probably appropbsiag

Submissionsx

As regard€£&Y the MAC auditorkfollowed up withMr Linsdell of E&Yn 11 Jan2007,whenhe leftthis 2
minute voicemail message on myiobile phone and we haveonfirmation, added to the PwC August 2007
report at para 8.61, thathed ¢ KS v n ® Cwasiatsaused fér ydac end audit testing purposés
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FACTS AND FINDINGS IN RELATION TO THE GLOBE AND MAIL (G&M) RERERHEIECED

Globe & Mail Refl. (A340 Productionvolumes /Total aircraft build estimaté

OMagellan, expected abbC$40million in development costs related to the A340 project and, in 20086,
according to Mr Little, estimated sor@&5 of the planes would be bought by airline custorfraesining four

times as many exhaust systems would be built, because the A34@hasdimes). Mr Edwards called the
contract aoim®j.rbupildsj ewetbsi te says the company
Ma g e | | arevisad saleastimate for the plane, if it has one, is not knovén

{TheMAC documentfor theproductionestimatesasrepresentedor FY2006during the March 2007 audit
weredisclosedoy Mr Dekketin the UK court on 8 June2009;two years after MAC and he were requited
disclose them following tH&March 2007 Cour©ORDERrequiring fithe mutual exchange of lists of documents
by 4 April2007 dand in contraentionof their solicitorsOnthe-Record letter in Fel2007}

Conclusion:

As President and CERr RichardNeill, was an avid reader of the market journals and publications. He told
the UKcourt in his evidence that he hadckear recollection oproviding PwQuvith his file of A340 press
articlesin March 2007 Data from other publications - retained from Flight Internationalviation Week
andAir Transport World publications and perhaps othexgne of which have been disclosed by PwC/MAC.

Although Mr Neill was aware of the Teal group vievescould not recall whether he provided the Teal Group
A340external markeforecastpresentation informatiorto PwC All of these naturally gave a sense as to the
A340 market/sales etc. at the relevant timgsg. November 2005 = 427@nd(e.g. January 2006 = 42-42

and (1 August 2006 = 427%9part of conversation re PD22 with Mr Neill on 8 August 2@0fst he provided
his general aerospace industry perspective each quarteis briefings during thEarnings webcast cakise.g.
P.2 of the Q2.200@ 15 August 2006vhere he briefed the induststock marketequity analysts

dn Boeing's case different story. The story for the quarter was the strength of the order book for the Boeing
787 that built through that periothut also for theBoeing 777as well. In factBoeing won the bulk of the

orders for twin-aisle airplanesand had, for the first time, some success that they could boast abie

saw that at the Farnborough Air Showé  {Airbus Press ReleaseZEROA3403500/600 orders}

Despiteall thisoverwhelming evidence @& declining Airbus A340 Order bodkom mid-2006and amarket
expectation of A340 production series cessation in 2AMB.C/Mr Neill werdnsteadproviding estimates for
unprecedented production deliveries in thaitarch 2007representations to both E&Y and Pwiiluding an
INCREASE time total A343500/600 production build quantytto 291 A/C

These werdotally inconsistent withinternal knowledge,! A NDBFYZ0O¥&Y 200Publishedproduction
build plans-in MAG PwC, 9 3 , passessiorgand 6 out of 7 of the third party market forecastpublicly
available forthe A34Q
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Some findings of fact

ThoseMagellanproduction estimatesrepresentationat 1 March 2007%o Ernst & Young was provided in an

email attached schedule as peoc 3605B/D Whilst the same schedule was sentReCin an

email/documentq doc3605E/G As you casee thisschedulerevealsa total A340 production builtbrecast

in whichMAC/ Mr Neill had increasedits total build estimateto 291 aircraftto FY2016 -

via anunprecedentedand unsupportabléncrease irannualA340 prodiction aircraftdeliveriesby MACfrom

2010and beyondo Aircelle / Airbus.Whilst the MAC shorterm production plan forecaststimates were
unbelievably 30% highethan thatA y Of dZRSR Ay (1 KSA NJ OAlduS 20070080 & LJdzo f A &

Mr StaffordQCcrossexamination of Mr Neill on 14 November 2007

Mr Stafford Accounts are based on pessimi8tic

Mr Neill No ¢ realistic
Mr Stafford Where are accounts plac@d
Mr Neill Between the two

Mr Stafford Where is it now
Mr Neill Lower than 300 probably between 250 and 300 aircré#91 a/cc disclosedB605C/D)

TheProgram accountingstimate at Completion (EAC) documents produced by Madel&@®R.20061830A
(C$52m gross losggnd Q4.2006-1831A(uplifted to a $137K gross profin future USD$150m+ revenyes
revealedthe annualpricing& deliveriesestimatesby MACto FY2012ndused by E&Y for their Q4.2006 year
end audit testing{ Thesewerereluctantlydisclosedoy MAC to theCourt in May/June 2009}

This Q4.2006 Estimate at Complete (EA@3simplyfalseand misleading to &bther parties E&Y and PwC.

Now goen Airbusc which shows a total af31 aircraftto be completedoy FY2010then openAt A Glanceif
you wishto review the various individualides In particularpleaseread dExtended At a Glanésummaryto
see a summary of the evolving MAC position from 4 Z007 alongside my A340 estimates. The financial
implications of these numbers are then recorded in the next schedule produced froMAZPwClata
available with the assistance of Deloitte LLPhe detail volume/pricing schedules follow.

CGlobe & Mail Ref2. fis not knownnoristhen u mber of Aspareso (
parts) it expects to build after the initia

{TheseMAC March 2007documentsvere finallydisclosedo me/ UK courtby Mr Dekkeron 8 June2009and
after Mr DekkerandMr Neill completed the Witness Recall by their solicitors orAg 2009Theyought to
have beemproperlydisclosedoy MAC/ Mr Dekker and itdegal counsefollowing cout ORDERSat CMD1for
disclosurein April 2007& againin the RDER issued by Judge Walteirs December2008

Mr Mark Bobbi¢ an experienced aerospace consultaptrovided his witness statement and eviderae
productionexternal market forecastand sparegrojectionssince 2006 in the U&urt on 8 June 2009

Airbus A340500/600 productioncounlikely to exceed 13A.35aircraft buildé
{6 of the 7external markeforecasers¢ consensud35aircraft}.
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A340500/600Sparesq K A axidum estimate is now for a further 112 unis

This was consistent witlhe Airbus first tier suppliet, A NJO &anda8 @ #réct customer- reply on 24

June 2009 at4184/ 4183whenAircelle Customer Support senior management wasked by Mr Bobbi

about a"40,000 hour or less replacement requirement ...WE BELIEVE THE WHOLE THING IS AtHOAX....
Thatin turn was underpinned bLLthe aerospacedirline industry informatiohdocumentationavailable
andMr Bobbi concludes

GLY th&chandes of MAC recovering all the USD 38.25m NRC inventory assetA@48500/600in its
December 2006 Balance Sheeatre and are now, in my view, zero. Moreover, auditors and company officials
had to know that, ithey were looking at the Airbus order intake, the Airbus production delivery schedules of
fSaa GKIy 2yS FANDNIFO LISNI Y2Yy(GK FyR GKSy dzaAiy3a Y
International, their assessment would be very different iede In short, m 2009 analysis simply confirmed

Y& St NI ASNJ ! dz3dza o be biuntr thishac¥l¥ Sigplier isi uklikaly EXER to see a return on

A 2 4 A x

Ay@SaldySyidT oraSR 2y o601 01t23 IyR SELISOGSR aSNBAOS

Some findings of fact

You can read thaMagellan Spares and Repaiestimates representatiorat 1 March 20070 their public
auditors,Ernst & Youn@gE&Y)as itwas provided in an email and attached schedu@gen heredoc 3605B/D

Whilst the same schedule was sentRtcewaterhouseCoopes2 NJ A ld G LYRSLISYRSifi F2
an email/ doc3605E/G Thesescheduls show atotal A340Sparesand Repairs forecast 0190 exhaust

system units by FY202Which was consistent with the lorganding expectation at MAC.

When PwC asketr Neil MACCEQto replicatea total A340:135 a/c buil(similar to that advise by me in
early 2007Mr Neillinstructedthe Magellan/Aeronca CFO MohnFurbay(please now readoc.3597/98to
PwQ to uplift , on 14 March 2007the long-standing 190Spares and R®irs estimatedo in excess o
conservative 800 units.

Mr Neill providedthis FALSEpares view 886+to PwC in dac3605Hon 14 March 2007 disclosedo meon

27 Aug2009¢ and whenPwCasked further about thse newSpares volumes he respondexs you can read

in his email dated 29 March 200ust hours before the MAC Board approved and published its financial
statements for FY20Q06oHowever and independently John Furbay was asked to produce a forecast of spares
required based on thEngineering work completed by Dr Thamburaj which concluded that the useful life of the
SEKIdzali ae@adsSy 61L& |LIINRPE opnnnKNE w¢2 LINRJARS |
the useful life]. This analysis showed that the likely spaggirement was in excess of 800 units over the

period 2007 to 202¢%.

Mr Lynch OC for MAC perpetuated this line in his ecessnination. For example with Mr Mark Bobbi

Mr Lynch Right. And that information would indeedyecause it related to lifespan, that information would
indeed provide the basis on which PwC could rightly conclude that indeed these would involve
units that would be sold, that's right, isn't it?

As you caralsohear lalsowarned PwC about Spares aifdll replacements during mylan.2007nterview.
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Mr Little Rich, just so we're both on the same wavelength, thel@ewce you've given is that the tabjlewC para
8.75} you didn't correct, and both of us believe that it's probably wrokgu've said independently ir
this email that you've done a calculation that suggests 800 units on a replacement basis on 40 tt
hours is what is in the EAC and what I'm saying is, if shtaié and everything has changed at 40,00
hours,purely for spares, that would meet the 1247, which is your point, but it's only in that situatic
that everything is getting replaced at 40 thousand hours without exception. No repairs, nothing,
straightfaward replacement  That's what your emails are saying?

Mr Neill : | think we're losing sight of the purpose of this emdit.that point in time, PwC were trying to
understand how the numbers stacked up to justify us getting more than 1247thaithad been used
at that time in the EAC. | must admit | didn't go back and check in detail every calculation that fol
that. All | was saying was that if you took Dr Thamburdfsthousand hours it would generate a
significant number which, orop of the production, would easily exceed the 1247 numbers needec
amortize out the recurring costsThat's what | was trying to say in the opening paragraph. (of his
email dated 29 March 2007 at document 3597)

Mr Little No, I'm suggesting to you you're lying, because that says to anybody, a replacerhentalculation ¢
800 stacks together ith that, it only makes sense in that context.can't mean anything else, and
they then go off and say that's how they've done their calculations, but can't even get the maths
(overspeaking)

Judge Wait, please. You're suggesting he's lied in the email?

Mr Little  Yes, he's deliberately lied and given that impression.

Judge In the email.

Mr Little  In the email relating to the 800 and he then conditiors

Judge b2Xo

Mr Lynch Wait.

Judge In the email, what you're suggestiis that he's lying to PwC.

Mr Little He's deliberately given the impression of that 40,000 hours replacement.

Judge | hear what you say but | want to make a note of it.suggest that you are lying in the emaiNot
anywhere else, but in that emailThat's what's been suggested to you, | thiffthat that's a lie.

<BL: had tht 14 March 2007 doc 3605idr 800+ unitdeen properlydisclosedfinally on 27 Aug 2009yrior
toa NJ b Srasbekafdi@ations in the K Court ¢ together with thefull content of the PwC Q&A in doc
3597.98¢ 22/29 March 2007disclosedlO0 Nov. 2009 we could have demonstrated in thpeiblic evidence,
beyond any doubtthat Mr Neill was setting out to mislead /lying RwC (&E&Y?) in March 2007.>

Open file whichfurther underpinsthis, includingAirbus/Aircelle/Magellan Component Maintenance
Manuals for these A340plugy 21 1 € § SEKI dzai aeaidisSvya oKAOK NBFSNJI i+
NE LJic Airsetle

Givena NJ [ & y (dtructed msition and linef-questioning in June 2008 [§IY and in light of the
evolving evidence from MXeill in July 2009 told and then wrote to Mr Lynch QC on 30 Sepber2009
explaining to him the industry facts/ experienagth supporting evidence.This was veryvery serious
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Under crossexaminaton in July 2009 Mr Neijavethis evidencéWe made the decision to base it on 40
thousandflying hours, based on the work that Dr Thamburaj dhdt said that if ANYunits are exposed to
heavy use in a number of hot and high airports and marine envirants, corrosive elements in the gietc

et UKSNB QA SOSNE f kifgBdaw fegardiom alfout 85 thouSadd Hoursiod, ladive a S
chose 40 thousanddursbased on thatdct, there was no other science behind the 40 thousaralifs® ¢

In factMr Neill had set out t@rove that with thesenew Sparesiumbers(886+) he would nowexceed the
1247 units required in th&340amortization ThisAugust 2009lisclosurg3605H reveals ttat ONLYif
replacement spares arancludedwill the resultirg forecast exceed the 1247 requirigdthe amortization of
the C$40m+ NRQOheassertionwhich Mr Neilthen repeatedto PwGin March 200, and they reported in
their Reports.

Whenthe March 2007emaildocument containing Question 5 from PwaCMr Neillwas finally disclosed in
November 2009 it was evident that PwC understood that KS 9y 3A Yy SSNA Yy 3 NB L2 NI LI
Thamburaj makes reference to repairs being requiimot necessanl sparesy , which was consistent with

what they stated irtheir report atparagraphs.71-8.72and thenconcludes

oFurther management asserts that the requirement for spare units will support and exceed the total

number of units projected in the EAZX X X X X XK #Wr Neill!!

Separately Pw@n their April and August 2007 repomsw took it upon themselves toalculate at PwC

paragraph 8/4/8.75 a Spares/repairs foreast of 1572units for the same period to FY202(with further

production ofanother468 units/117 production aircrafto 2015 a reduction fromthe further750productionunits to

2016- MA/ Cedtimate to PwC /E&Y on 1 March 2006c3605BG). See thedetailed commentson my website

and/or specificallyfor sparesn my FilGICDOINASAOIEOICHSIGIIBEE «:t paragraph ®/p17 for A340
Volumes/Quantitieslemonstratingits deceit, numerical/logical incompetence and cliewbllusive nature

In addition to my teamthree out of four 15yea2 f R & G dzZRSy (i & emgficsads ingalogabsth@ol Y I (i
identified6 2 0 K GKS f23A0 YR YI GKa YA aG6Ggakshd Repaits dengahd) & T
after readingPwC paragraphs 8.74 and 8.75 in theport. PwCthert & 8 dzYSR G KF G wp: 2F
demand could be safely attributed to SPARES in order to meet the 1247 units for NRC recovery.

The remaining paragrapl my report at para9.3-9.10 set out the steps whicheinforce@lruth-forget ite.

As a matter of recordiiese MACMarch 2007productionandspares forecaststimatesdocuments/ Director
representationgo E&Y/PwQGor FY201(@rojected a MAQAeroncafactory-build ofalmost 200 unit§Pn: 116

+ $:81} ,with a further similar200 units{Pn:108 + §: 90}(projectingUSD$35m+in annual evenue$to be
built in FY20111 fully expect the MAC FY202B40budget to beind & A y 3 f Swhichfis\EssiiNaB E0% of
GKS aK2 Eé S &dedilthisili@ Mach 20@nprojeltidh to PwC and E&Y?.

Factually Magellan Aerospace have delivergdl units (30.25 aircraft sets from Jan. 2007 to 1 Nov. 2010
(which completes Airbus Toulouse aircraft production at a total build of 131 airgrafd therefore during

that entire 46 month period ONIIY Spareexhaust systems hawetuallybeen deliveredby MAC The reader
canalsonow see by clickingirbusthat all the 110exhaust system units for the Aircelle/Airbus assembly line
production have been #talledand deliveredn thefinal A340600- IberiaAirways- aircraft (MSN1122) and
VIPA340500 State of KuwaifMSN1102fustomes.

Asyou can hearl told PwC
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. @ O2ffdzRAY3 $AGK t 4/ QiRYRSOBRIDBNRESOORYBSYEEY T NAN
MAC has sought to camouflag@feauds, the public exposure of which would undermine the reputation and
careerofoneofth&g 2 NI RQa NA OKS &G land BeN2LAdAG | LIZARS/NIRAE Y Syl 2 NLJ:
guruin Canada.

Clobe & MailRef3. A Yo u h aokatheroinglawd cost forecasté as wel |
the unit saledyir Edwards said.

Conclusion _Mr Edwards gave evidencas theCanadaGlobe and Mail also reportsn 2 April 2009in the UK

02 dzNJia HiX$ it tay KIF R 3 Ay S Rselof $1awiliod t6 $iBnillfors for LiNA3IESarts y O NB
LINE ANI Y f | if &is itrueatiden ier&oredihtsta very different situation to that based on the pricing
BAFO proposed by Mr Butyniec and approved by Mr EdwardMailekkeron 11/12 AugusR006 after the

MAC Board meeting the previous day to settle the pricing dispDid.they change their position?

Furthermore Mr Edwards approval of that pricing proposal resulted in that letter being sent to Aircelle before
the Q2.2006 MAC results wefieed with the Toronto Stock Exchange (T3).Edwards evidence of the

outcome salsosubstantially different to that documented by PyaS the stategricingassumptions fothe
Q2.2006 and Q4.200Bstimates at Completiom deal with this evidenca my assessment in some detail in

my website atPart F on CEO/CFO regulatory certification

Some findings of Fact

See my websit€art Dfor the various PwC document Exhibits 8&.8.5andin particular the information
commentaryat ¢c) CD2 Yy  (L&WERPRICIEGest and Final Offer (BAF@Joposals by MAGo Aircelle

(e.g. FY2006 $179623 per unit rather than the $181270 per unit etc. used in the Q2.200&EcA&)proved

by Mr Edwards in his email on 12 Augu€d@. Mr Edwards in approving this letteti K Sy O 2 hetiet dzR S a
221484 FAYS G2 YSo [SG0Oé& K2LIS GKAA Lidzia GKAAa Aaadzs

TheAeronca business unit CFO Mr John Furbay had documendents loss of $5.2nwvhichMr Neill/ Mr
Dekkerhad determinecby MANAGEMENT OVERRi®Enoreour accounting recordand my Q2.2006
guarterly certificatecommentsand publicly reporto the TSE& A340 program breakevér$ 0 profit on 14
August 2006l was completely uaware/ uninvolved in tlose lower prices and terms in the BAFO, despite my
functionalrole, until | read it on 14 Augus006.

Beforethe commenementof the MAC Staff meeting teleconferenoa Tuesday 15 August 200ésked Mr

Butyniec why he wasow proposingthis lower pricingi Kl y KFR 06SSy aF aNBSmRé i G
did not respongthen the formal meetingstarted. Later in that staffmeeting | learnt that had been too late;

the BAFO proposal had already bdermally sentto Aircelle. After my inputMr Butyniecsent aninternal

emailon 18 Augo Mr Furbay(Aeronca CFO) which he sought to reerseMr Dekkef @nd hiserror. PwC
O2NNBOGfte NBO2NRSR Ay (KS CAylFf 5NIFi0 NBLR2NI Fd LI
KAa O2yOSNYya NBIFNRAYy3I (GKS GNBI {YSy lAswdFcanihgs$on'tthe n n
audio tapel. & U And tBeRundamental issue here, which we have to come to terms with, is that this

product is a product that has not only got a cost/priceNR 6 f SY odzi AdQa y2¢ I|faz2 =
onel¢
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http://www.forbes.com/lists/2010/10/billionaires-2010_N-Murray-Edwards_H6O3.html
http://www.amazon.ca/Tougher-Boards-Times-Corporate-Governance/dp/0470837306
http://www.amazon.ca/Tougher-Boards-Times-Corporate-Governance/dp/0470837306
http://www.fortfield.com/mal.html#partf
http://www.fortfield.com/mal.html#partd
http://www.fortfield.com/mal.html#cd2extracts
http://www.fortfield.com/mal.html#cd2extracts
http://www.fortfield.com/casefiles/Edwards.Website.Part%20G.12.August.2006.approvals.etc.doc
http://www.fortfield.com/casefiles/Edwards.Website.Part%20G.12.August.2006.approvals.etc.doc
http://www.fortfield.com/casefiles/Edwards.Website.Part%20G.12.August.2006.approvals.etc.doc
http://www.fortfield.com/casefiles/doc1830.pdf
http://www.fortfield.com/casefiles/cert-neill-q22006.pdf
http://www.fortfield.com/casefiles/cert-dekker-q22006.pdf
http://www.fortfield.com/casefiles/cert-dekker-q22006.pdf
http://www.magellanaerospace.com/_bin/irInvestorInformation/ethicsPolicy.cfm
http://www.magellanaerospace.com/_bin/irInvestorInformation/ethicsPolicy.cfm
http://www.fortfield.com/casefiles/doc2021.pdf
http://www.fortfield.com/casefiles/doc2021.pdf
http://www.fortfield.com/casefiles/a340-cost-price-problems-q2-2006-butyniec-11-14august2006.mp3
http://www.fortfield.com/casefiles/a340-cost-price-problems-q2-2006-butyniec-11-14august2006.mp3
http://www.fortfield.com/casefiles/a340-cost-price-problems-q2-2006-butyniec-11-14august2006.mp3

The PwC Final Draft repart May 200Avas then clangedin the PwC Final Repart August 20070 exclude

the pricing and costassumption® & &2t St & NBFSNNA Yy 3 (B chajedimatiext@as f dzY S
wrong. PwC did not reporor assesshe implications of thosé1/14 August 200BAFO/commercial proposals
GKAOK @gSNB y2¢ al OOSLI I of Swith rddacecaeNani@Rog 5 MRAEN HRAPWC a NJ
done sothey would havereporSR G KI i GKS Ay Of dzaA2y 27F oblKihcieasé I OOS L
further those Q2.2006EACS$5.2mlosses | haveasked Mr Dimma did hauthorize it?

Readmy EilGIEROIIASOIONSICICCOMUPAIEONIOND > K A OK 3t Ay RSY2yadNI GS f
shoddy attempt to deceivelhis waslsoagainst a documented increase intwal costsincurred and
projectedin FY2008 FY2007at Magellan- see website part D Exhibit 8.8nd subsequentoral evidence

Globe & Mail Ref 4.

Magell an has dismissed Mr Little
shortly after he was firedBill Dimma, the Magellan director who is chairma
of the audit c dmmivas boesestanee doripeidpartede
concern® of Mr Little® ¢

: It is significant to meand others that despite his apparent dismissdlmy views in
TOUGHER ' 2006,william A. Dimmasaw fit to personally chair the PwC investigatory process
BOARDS HanTY RSEONAOSRT L NBYAYR @2ds Fa a;
TOUGHER
TIMES

As you can read Mr Dimms @ renowned international authority on Corporate
Governance and author dExcellence in the Board Room : Best practices in
Corporate Directorshi@mnd: TOUGHER BOARDS FORGIGER TIMES : Corporat:
Governance in the PogEnron era

Corporate Governance in the Post-Enron Ero

Mine is an exemplary case study in Leadership Words v _Actions

b2Grofeéx +ta aNI5AYYlF S/ KFEANXNIY 2F GKS ! dZRAG [/ 2YYA
Tougher Tiras : Corporate Governance in the R8sy’ N2 y If heéXd is oletgovernance lesson to be learned
from the many corporate calamities of the past few years, (and counting), it can be captured in the title of this
OK I LJdIrgliMdlual Campetence, CollecBv L YLI2 § Sy OS¢ o

Which brings me back to charactechépter 4Director with Characte), Directors and Senior Officers
individually and boards collectively must have the conviction and the strength to speak up and say NO more
often than they do.

LaterA y KA & /tKS-NBERS/NJItH of IKSS aRingl\gInanédyhsaying on the right side of the law is
not enough. Although for someegven that is too much to askVithout it, chaos rules. But the law as a
regulator of ethical behavior is usuatbo little and invariably too late. The law sets boundaries that separate
0K2aS 2y (KS NAIK(I AARSXXXXPDE

{2YS 20aSNIBSNB KIS RSAONRAROGSR (KA dthefsiiti2 NB 23 & FISNIAIS
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http://www.fortfield.com/casefiles/dimma-email-17sept2010.pdf
http://www.fortfield.com/casefiles/PwC.report.A340.Forensic.Deceit..doc
http://www.fortfield.com/mal.html#partd83
http://www.fortfield.com/casefiles/dimma_profile.pdf
http://www.amazon.com/Excellence-Boardroom-Practices-Corporate-Directorship/product-reviews/047083160X/ref=dp_top_cm_cr_acr_txt?ie=UTF8&showViewpoints=1
http://www.amazon.com/Excellence-Boardroom-Practices-Corporate-Directorship/product-reviews/047083160X/ref=dp_top_cm_cr_acr_txt?ie=UTF8&showViewpoints=1
http://www.amazon.com/Tougher-Boards-Times-Corporate-Governance/dp/0470837306/ref=sr_1_1?ie=UTF8&s=books&qid=1261054200&sr=1-1
http://www.amazon.com/Tougher-Boards-Times-Corporate-Governance/dp/0470837306/ref=sr_1_1?ie=UTF8&s=books&qid=1261054200&sr=1-1
http://www.fortfield.com/casefiles/PwC.report.A340.Forensic.Deceit..doc

As myLeading Counsel, Mr Andrew Stafford @@tedin his Opening Skeleton argumentthe first UKcourt
KSFENAY3I Ay hOG206SN) vnnt aaz2Nkh2A@SNHpprogachiisientifely LJ2 NI | y
consistent with the way in which whistleblowers are treatediyst ignored, then demonizedthen dismissed

YR GKSyYy Llzof AOf& NHzmOoOAAKSR®E

This bmgs me to the second MAC strategthe cynical and vindictive attack on my character.

The process of listing documents to be relied upon by both parties began in February 2007. It focused the
minds of both legal teams wheerballyagreed the essential iges of the case and, in the interests of keeping
down the costs, the setting aside of the reasentialsThisverbal understandingvasconfirmed in writing to

GKS wSalLRyRSyi(Qa &2t "MarahiP@OKEo8D5831608To teinforde this fogithdy 2y o
solicitors wrote @ 28 March 2007 (doc 3173172) to determine that ALL the allegations against me were set

out through the Better and Further Particulars (B&Fp) Reque8tddllowing CMD1.

LG 6SOIYS OfSIFEN (KId GKS wSalLkRy R&sfion 5o nyeyiPteayi Ra T 2
spent the next 7 months preparing my case for the first hearing in October 2007 and endeavouring to knock
the ¢corners off their defencé It isimportant to also record here thatt the Tribunal CMD4 my counsel Mr
Stafford QCGasked that the Tribunal press the Respondents to confirm their cé@Rimant Skeleton : para 43

¢ Close of pleadings1 June 200{69A1-7}) and once again at Tribunal CMD5 ( Claimant Skeleton parg 21
Close of Pleadings 2 July 2007/{71K}) their letter dated 13 Augus007{3236}PinsentMasons again

responded regarded clarification of Responses

€1 a G2 2dzNJ LJ2a A Ay refuasted @& togdafBn) kn&rddrecahyothes @atters that we

wish to add to this paragraph 9, we made our position clear on this in our letter to you of 23 July. (Document
3223).There are not.| reject your entirely unwarranted comment that thislwiean our clientistd O 2 y R dzO (i
I RSTSyOS . lagdkerateMite dgaudds and reasons why our clients dismissed your client are crystal
clear. The evidence as to why our clients reached the view that your client should be dismissed is a matter for
witness statements, although we have stated in the response the principal incidents that my clients took into
account. (Note their 23 July letter stateqd 2 S Kl @S a1 SR 2dzNJ Ot ASyd G2 02\
by all of the assertions at pareaph 9 of the response and to confirm whether there are any other specific
points that it wishes to seek to add to the response. | will revert to you again on this point shortly, but for
current purposes please proceed on the basis that the responsemidlirr as drafted (save for paragraph 9.3

I & SELX | A.yTBeResult vas $hét dtadditiah allegationsvere madeto the ET3 defenceby Mr

Lynch QC

When the witness steaments were finally exchanged, just eight working days before the first UK hearing in
hOG20SNI HAANTI | &4&6 NI énow thtalihg Be+avere pitRaw@rd by Madelfars 3 1 G A 2
Aerospace.My Counsel described this to us as Magellan choositg2oy RdzOi A& RSFSYO0OS ©
I OfFaaAO0 RAGSNEAZ2Y TFTNRY ¢ KA A Giles ind histark of @ir effd@dts biefor& | NI
the hearing with the Tribunal this was completely without warning to me or my legal tddnis. haded to

much more cost and time in written and oral evidence in rebuttiscluding from some of those witnesses

I OlGdzr tte& Ay@2f @SR Ay (GKS d&YAaQRALBKIEDENce!, Jinh Fafbhjid A 2 v & €
Airbus UK , Stuart WilkigdMALUK Gpplier MD , Raymond SempieMALUK Supplier MD) etand of course

myself.
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http://www.littletonchambers.com/barristers/silks/andrew-stafford-qc.aspx
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/FB.p.March.April.2007.doc.3171.3172.3182.reply.pdf
http://www.fortfield.com/casefiles/FB.p.March.April.2007.doc.3171.3172.3182.reply.pdf
http://www.fortfield.com/casefiles/FB.p.March.April.2007.doc.3171.3172.3182.reply.pdf
http://www.fortfield.com/casefiles/claimants-skeleton-argument-cmd5-2july2007-astafford-qc.pdf
http://www.fortfield.com/casefiles/claimants-skeleton-argument-cmd5-2july2007-astafford-qc.pdf
http://www.11kbw.com/barristers/detail.php?bid=9
http://www.11kbw.com/barristers/detail.php?bid=9

Instead of honouring thesolicitor<¥erbal agreemenin March 2007 to argue only the essential issues of the
case, the Respondents sought instead to fight on even the most specious issue they coulaballegtane
even though not one of them was recorded in my personnel dossigfor discussed with me

Having seen the shape of the case | would make against them, they had taken instructions to attack my
character and spent their several months collecting statements from former colleagues that could, in any way,
be construed asgletrimentalto me personally

Onthe first day of the trial proceedings, tlEmployment ddge Waltersvasapparentlyunaware of theverbal
agreement made betweethe legal teams in early Mar@007 after CMDF 2 NJ W1 y2 01 Ay 3 (KS ¢
R S T Sg¢h©w®aQ not involved in the preparatory stages of the agaadeventuallyruled these 46

allegations, even though almost all were unsupported by documentadenuge, as admissible. Suddenly the

case took on titanic proportions as each allegation wawdd have to be refuted separately.

It had taken 7 months to prepare my case and the evidence against 10 allegAtiohs.end of the first

hearing in Novembe20071 was invitedoy the Judgedo write a Supplementary Witness Statement. By this

time | could no longer afford to retain my legal team for such labptansive workWhen this ran to over

200 pages the Judge ruled it as inadmissible and ordered it be reduced to 30 pages. This substantively reduced
my written withessand rebuttalevidence. A circumstance that had been created by the Respondevitese
behavior was not restricted, became a burden upongqwehose behaviar was.

2 KAETS Y& 2LIRySyda Ydad KIFI@S (K2dAKGIG GKS tog/2 oNB/1LIXC
claims, they decided nevertheless to make sure and bury me in af sistracting, timeconsuming, spurious
complaints.

All this against a man with an exemplary history of business achievamenthirty yearsand not one word
of complaint on his personnel recoethd/ or from any bossjn his whole career.

Cyni@al ? Vindictive? FoolisH!

Brian Little- my business career and what some prior employers have said about me

Born in 1957 into a farming/business household, Brian Little is the eldest of 3 s@¥.to school at

Colerane Academical Institution as a boarder. From an early age, encouragadfayher, | took an interest

in business. This was reflectethen Igraduaedwith a I Class Honours degree in Business Studies in, 1979
specialising in Accounting and Finantesceived theop inmy year award.

1. On graduatingd,immediately joined Short Bros PLC/Bombardier Belfast. Within a détmdame the
youngest ever Vice President and Director of what remains today as one of the biggest and most successful
companiesn Northern Ireland, helping transform it to World Class Manufacturing stafiies privatisation

Short Brothers PLC / Bombardier Belfast979- 1995- ReferenceSir RoywW.R. McNultyand other
contemporaneous materials

H® t NBFSNNAY3I | wO2YLI yeé R2O0 endded iNP9530 Hardamdl & Walff NS & A
PLC as deputyHD and led its Operatiah transformation and move into profitabilitsfter many years
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http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/9.March.2007.CMD1.solicitor.knocking.the.corners.off.the.defences.pdf
http://www.fortfield.com/casefiles/BLittle.SWS.%2030page.15oct.56allegations.12decupdate.doc
http://www.fortfield.com/casefiles/BLittle.SWS.%2030page.15oct.56allegations.12decupdate.doc
http://www.fortfield.com/casefiles/BLittle.SWS.%2030page.15oct.56allegations.12decupdate.doc
http://www.fortfield.com/casefiles/shorts_reference.pdf
http://www.fortfield.com/casefiles/contemporaneous-materials.pdf
http://www.fortfield.com/casefiles/contemporaneous-materials.pdf

Harland and Wolff PLE1995- 1997- Referencedir Per Neilsen, Chief Executiaad Mr Bill Gallagher
General Manageand theH&W 1996 Annual Report extracts

3. I developed a sstem of crosgeferencing data to verify the key information in a business, building on the
work and experience ahy father. Using this methodology my working life enabledneto keep an accurate
picture of what goes on in even the most complex busisess 1997 decided to go intdusiness
consultancy which included with Ernst & Yourgandalsoundertook several nofxecutive roles
30th April 1997 Mr Robert Beckett VValpar

February 2006 Mr Raymond SempleMoyola Precision Engineering

4. Bdore longl became involved in the rescue of another manufacturing company in the aircraft industry,
Mayflower Ltd¢ becoming Managing Directam July 2002 after the specific request of Airblisis led to
facilitating its purchase by Magellan AerospacepGration¢ and to a story that lies behind this case.

MACPromotion, and myCurrent Curriculum VitagCV) &System of Identified Motivated Abiliti€SIMA).
Selection of 12 Quotes from letters, emails, cards (157) to Brian Little on exit from MAC/MALUK in September
/ October 2006 DIRS3 attached for MAC Directors

Part  Whistleblowers normally stand aloneYou may also read the witness statements of those called by me.

With acareerlongunblemished personnel recor@lagellandoc.533584)1 believe thathe reason for my

summary dismissdly my superior/CE®r Richard\eillon my arrival at Toronto Airport on 18 September

2006, in his conscious contravention of HR adwaomorateand statutory procedurewas primarily as a
consequence afy series of recerProtectedDisclosuresn 2006 These came to a heaah 17 September

2006 when | formally requested MAC to commence an internal investigation into whistleblowing concerns |
had raised, andvas continuing to make, about the operations of MALUK and MAGent an email on 17
September 2006dpc2340) to my superior Rich Neill (the President aBDaf MAC), in which | stated thaf,

my concerns were not resolved through corporate processgsl® September 2006, | would escalate them

to Murray Edwards (the Chairman of MAC), and in the final event to William A. Dimma (an independent
RANBOGZ2NI 2F a!/ YR GKS [/ KFEANXYIY 2F al!/ Qa ! dzRAG /
under thewhistleblower or ethics policiesor anyway by the Audit Committeel believe that the concerns

which | was making at that time, and which | had previously mad®unted tovhistleblowingand were

FNRY GKS 'Y (G2 al!/ Qa | v Atgleatl@weBkiongatratrgy planying mé&:tidg SY o6 S
with the senior executives of MAC, would provide the time and opportunity to properly deal with these
matters, including the creation of an action plan to address tleseially important issues.

The very next day, on Monddy September 2006, | was dismissed upon my arrival into Toronto Airport by Mr
Neill, accompanied by MsJoy'y . F £ £ 6 a! / Q&R daght@fter my N dAighRSni the UK2 NJ |
That instant dismissal decision was taken by Mr Neill having readiadtiementation they had been sehy

me, together with the specific advice from the UK about what actions they must take immediately.

As Judg&Valtersremarked in the UK case in January 2608 G ¢+ a Of SIF NI & | O2y a0A 2.
statutory procedure. It says quite a bit about the allegation of breach of statutory procedere.
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http://www.fortfield.com/casefiles/neilsen.pdf
http://www.fortfield.com/casefiles/bill_gallagher.pdf
http://www.fortfield.com/casefiles/bill_gallagher.pdf
http://www.fortfield.com/casefiles/HWannualreport.pdf
http://www.fortfield.com/casefiles/valpar.pdf
http://www.fortfield.com/casefiles/raymond_semple.pdf
http://www.fortfield.com/casefiles/mac-promotion-organisational-announcement-8june2005.pdf
http://www.fortfield.com/casefiles/Brian.LittleCV.jan2009.doc
http://www.fortfield.com/casefiles/brian_little_sima.pdf
http://www.fortfield.com/casefiles/12_quotes.pdf
http://www.fortfield.com/casefiles/12_quotes.pdf
http://www.fortfield.com/mal.html#partj
http://www.fortfield.com/casefiles/Brian.LittleCV.jan2009.doc
http://www.magellanaerospace.com/_bin/irInvestorInformation/ethicsPolicy.cfm
http://www.businesslink.gov.uk/bdotg/action/detail?itemId=1073793715&type=RESOURCES
http://www.direct.gov.uk/en/Employment/ResolvingWorkplaceDisputes/Whistleblowingintheworkplace/DG_10026552
http://www.fortfield.com/casefiles/mac.whistleblowing.protection.policy.pdf
http://www.magellanaerospace.com/_bin/irInvestorInformation/ethicsPolicy.cfm
http://www.fortfield.com/casefiles/pwcfeb15.2-edited.mp3
http://www.direct.gov.uk/en/Employment/ResolvingWorkplaceDisputes/Whistleblowingintheworkplace/DG_10026552

Rather than return homgas Ms Ball wished flew that evening to Calgary, Alberta akld Edwards

hometown with the purpose of following up what | stated | would dd ameet with him during the next few
days. On Tuesday 19 September 2006, after he met with three people from the University of Saskatchewan
for about an hourMr Edwards met with meOn three occasionslr Edwards referred the various financial

and governace matters | was directly raising with him to Mr DimMat simply, he did not want to know.

Eventually | was also able to meet with Mr Dimma in Toram@4 September 200f®r 80 minutes to discuss

Y& daoKAalGf Soft2gAy3aé 02 ysingetier dng IR docBn@dosRi€rs. KA Y A (K
Mr Dimma consistently asked me about my meeting with Mr Edwards and his views throughout my 80 minute
meeting. | offered on multiple occasions to return and explain further my evidence and docunfentsir
Dimmaand apparently the MAC Audit Committekose not to take up that offer.

Subsequentlyir Dimma told the public court in hevidencefi K i F2tf 2gAy3 KAA2¢gHY
and report in late 2006-¢6 KA OK FR3zy R @i SNB @& 2 dz ¢ S MRl thakkharéwasy 3 ¢ S NB
éno substance to the purported concergs--he instructed PwCtocardzi 'y &GAYRSLISY RSy
AYy@SaiGAar GA 2y &YspathefsiviseNid DiecerikblerR008,; Ssiin hi vié\auditors are extremely

risk aversé. WhilstPwC werealsoinstructed by Mr Dimma not to investigatedhwhistleblowing
processTheCanada IFA Standard Practices at 608.@41 G S & IBAKptadiitioiefé Shoudd present their
FAYRAY3Ia YR O2yOfdzaizya A ;éndIaIyGOOEDo 2 SIQICh @ 3 INIT yOR: Adzw\&}\y
considerr f £ NBf SOFyld AYyF2N¥IFGA2Y (GKFG O2dzxZ R AYLI Ol (K¢
The PwC conclusiat paragraph 2.4@0 K IFihandial Control within MA@nd MALUK in relation to the areas

we have examined is poor and needs to be improved: this is particularly acute given that MAC is a public

O 2 Y LJloylgb&came public following the UK Court Oritledune 2007or the disclosure of the PwC report

(final draft) on whichMAC had relied itheir May 2007ublic statementelow

dn addition, administrative and general expenses also Canada CA.s new standar PwC2008report No.1class
contain legal and ecounting fees of approximate$s.5m IFI practiceNov2006 action(52%) isfor wrong
incurred by the Corporation in relation to a wrongful estimates(p10). Fullreport
dismissal claim by a former employee and as a result a e

detailed investigation of concerns raised by a former

employee regarding certain accounting issuds conces

were thoroughly investigated by PricewaterhouseCoopers

0at 2g K> dzy RSN 1 KS RANBOGAZ2Y /I 2NLI2 N} GA 2y Qa

committee, prepared a report for the audit committee on ~ Canada CA IFI Practice A Canala CA IFI Practice Aid |

GKSANI FAYRAYI&AD ¢KS / 2NLRNJI 555(‘@;939“‘29%9“”{5 S a*f"efcom'ée‘z“”a%'g%"gt K
_ , ) ed 2010 Added 20T

the Board of Directarthat PWC met with the audit

O2YYAGGSS YR GKS / 2NLIR2NF (A S NJ 12 NA

based on the report prepared by PVWGYC has advised the ENGAGEMEnT : R

audit committee that they had not found anything that i

would undermine the integrity or accuracy of the

CorporatiorQa FAY Ll yOAE t aidl G4SYSy
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http://www.fortfield.com/casefiles/dimma-nov-17-2006.pdf
http://www.fortfield.com/casefiles/dimma-nov-17-2006.pdf
http://www.fortfield.com/casefiles/dimma-nov-17-2006.pdf
http://www.cica.ca/career-development/ca-specialization/investigative-and-forensic-accounting/item9833.pdf
http://www.fortfield.com/casefiles/pwc.report.para2.38-2.41.mac.financial.control.poor.pdf
http://www.fortfield.com/casefiles/pwc.report.para2.38-2.41.mac.financial.control.poor.pdf
http://www.fortfield.com/casefiles/pwc.report.para2.38-2.41.mac.financial.control.poor.pdf
http://www.fortfield.com/casefiles/q1-2007earnings-MAC.pdf
http://www.fortfield.com/casefiles/q1-2007earnings-MAC.pdf
http://www.cica.ca/career-development/ca-specialization/investigative-and-forensic-accounting/item9833.pdf
http://www.cica.ca/career-development/ca-specialization/investigative-and-forensic-accounting/item9833.pdf
http://www.fortfield.com/casefiles/pwc-securities-actions-2008-52percent-estimates.pdf
http://www.fortfield.com/casefiles/pwc-securities-actions-2008-52percent-estimates.pdf
http://www.fortfield.com/casefiles/pwc-securities-actions-2008-52percent-estimates.pdf
http://www.fortfield.com/casefiles/PwC.class%20actions.2008.Report..pdf
http://www.fortfield.com/casefiles/Canada.IFI.standards.15.Nov.2006.Engagement.letters.pdf
http://www.fortfield.com/casefiles/Canada.IFI.standards.15.Nov.2006.Engagement.letters.pdf
http://www.fortfield.com/casefiles/Canada.IFI.standards.15.Nov.2006.File.Completion.checklist.pdf
http://www.fortfield.com/casefiles/Canada.IFI.standards.15.Nov.2006.File.Completion.checklist.pdf

It is significant thathis PWC para 246 CAy | yOAL £ / 2y GNRBE GgAGKAY a!/ | yR
have examine is poor and needs to be improved: this is particularly acute given that MAC is a public
company critical comment igotaly OMITTEF NBR Y t 6/ Q& CAVY I f . wSLIR2 NI Ay ! dz3

Which cost, | remind you agaiim excess of C$3nwver 7 months supporting my strong belief that thi#wC
NBLE2NI 61& Ay STFFSOG Ly FGGSYLWI G2 daoKAUGSSHI aKéE Y@
Dimma and Magellan Aerospace Corporation.

Thenon 4 June 2008 iMr Dimma'soral evidence to the UK coumvhen Icross examined himboutour
request to comment on the factual accuracy cétfinal draft PwC report

Mr Little Was | asked to make amendments about factual accuracy@l 8/3002 Sent by independent
lawyers working for the Audit Committee. | asked to make comments as | had been advised to
by Deloitte. | asked if | could be invited to comment on the factual aoggit was denied

Mr Dimma  You met with PwC during the investigation

Mr Little These are specific questions | asked if | could make commértis opportunity was denied

Mr Dimma  In the view of the Audit Committe®wC is a reputable audit firm, arfit class UK forensic
accountancy team, capable of getting all the facts for a sound repdhey did so. There was no
need for other partiescomments.

Mr Little Why allow the Magellan managen to comment on that PwC report and not nfdt now takes
longer for me to bring up factual issukes a NJ 5 A YAB40@adence follows : part D.8.3 on website

Mr Edwardswvas cresexamined on the same matter (who is a lawyer by training)

Mr Little Why were my points, especially on the A340, not included in the PwC report?

Mr Edwards A large amount of money was spent on the external auditors E&Y and the third partyieyC
were of high repute They reported to the Board and the Audit Committee, it was acceptabl
to rely on them.

Judge Gl 26 YdzOK Y2ySe gl a aLlsSyda 2y GKS tg/ wSlL

Mr Edwardsd ¢ 2 2 Y Tz shatéholders struggle with the fact that the amount spemthat report
O2dzx R KI @S 0SSy dza 8§ costih axbdssdNISIntidasabsta@abatnous
but it was at the instruction of the Audit Committee, which is made ufulbf engaged
independent directors. |t was a standard and detaileceport. (E.mail 13 Oct.2009)

Whilst this PwC engagement wiasl by Mr Johr. Traceyrom PwC UK (PwE€orensic partner who leads

t g/ Qa FNI dzZRXI O2NNHzZLIiA2Yy | yR SiGKAOI)flhanBeanN@ LINF OGA O
R2Odzy8y i8R &l yRI NRa F2NJ §KS A Nhetelwgr® Bowivebiaiigids ¥ 2 NBy
published by the Chartered Accountants of Canada: Investigative and Forensic Accounting shortly before PwC
began this 7 month engagemeint Januay 2007 The Standard Practices for Investigative and Forensic
Accounting Engagements were published in November 2006 s@athd< S LINA Y I NB LJdzN1J32 a S
Practices is to protect the public by ensuring consistency with a minimum standard oftjpeto be met by

all Chartered Accountants in the performance of IFA engagemergs

This complete document (24 pages) can be read.hEoe thepurposes othis 6A Story | extract certain
relevant paragraphs below:
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200.04
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400.02

400.03

400.04:

400.05:

400.08

400.09:

400.10

400.11

400.12

400.13

IFA standard practices are needed to protect the public interest by ensuring consistency to a
minimum standard of practice.

Ly Ay @SaidaAal i Aaskeptivalaftikde $1ihé idedBidatited, plisdit, analysis and
evaluation of information relevant to each engagement, contemplating that it may be biased, false
and/or incomplete. This is applicable in identifying and assessing relevant issuesngsbessi

plausibility of the underlying assumptions, assessing substance over form and developing hypotheses
for the purposes of addressing the issues under investigation.

IFA practitioners should have reasonable assurance that the IFA engagesrntollectively has
the necessary expertise, competencies, resources and time to perform the engagement.

IFA practitioners should use an investigative mindset in the identification, pursuit, analysis and
evaluation of information relevant teach IFA engagement, contemplating that it may be biased,
false, unreliable and/or incomplete.

Throughout an IFA engagement, IFA practitioners should use an investigative mindset to assess the
timing, nature and extent of the approach (es) ,@@dures and techniques to be used.

The type of information obtained may relate to the facts pertaining to the underlying issues of the
IFA engagement as well as factors relating to motivation, intent and bias.

IFA practitioners shdd consider the relevance of all information that arises during the course of an
IFA engagement

IFA practitioners should identify, analyze, assess, and compare all relevant information, assess
substance over form, and develop and test, asdezk hypotheses for the purpose of evaluating the
issues in the engagement.

Where practical, IFA practitioners should maintain copies of all documents and other materials
relevant to their findings and conclusions.

IFA practitionerstsould maintain an appropriate record of all relevant information received orally.

IFA practitioners should evaluate the reasonableness and consistency of all estimates and
FaadzYLJiA2ya KFE@Ay3a NBEIFNR (2 (s&dddherlavailabd OG A G A -
relevant information

Where IFA practitioners receive estimates and assumptions that are outside of their competence and
expertise, and IFA practitioners intend to rely on such estimates and assumptions, they should
consder the reasonableness of those estimates and assumptions.

IFA practitioners should review all information received during an IFA engagement, and consider its
relevance, reliability, reasonableness, completeness and consistency with othen lemgagement

information

IFA practitioners should consider and address reasonable alternative theories, approaches and
methodologies that may be relevant to their work.
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relied upon in carrying out an IFA engagement, including the following documents or summaries
thereof which would usually be retained on file:

(a) research etc etc (page 12)

600.03Prior to the issuance of the report, IFA practitioners should be satisfied that there is sufficient st
for the content of the report, including any findings and conclusieained.

600.04IFA practitioners should present their findings and conclusions in an objective and unbiased me
600.05IFA practitioners should confine their findings and conclusions to subject matter, principles and
methodologies within theirampetence, including their knowledge, skill, experience, training and

education.

600.06IFA practitioners should consider all relevant information that could impact their findings and
conclusions.

Against these CICA.IFA Standard Practices | wkailthé reader now to consider the
following summary

ONLY FIVE (340 Documengxhibits (Exh. 8.t 8.5) were INCLUDED in the PricewaterhouseCoopers

(PwC) C$3m+ repasiafter their seven month mvestigation¢see Part D in our website as it warrants a
comprehensive consideration bgadersiNGCIDNNNOIICONCISIONCE IO ASI0IEoensicesC i

Whilst PwCfully recognisedthe Bill 198 lawintroducing the quarterly and annualEO/CFO certificatioof

the Corporationfinancial statements , Management Discussion and Analysis (MD&A) and Annual Information
Form (AIF) and despitethis being the single largest project MAC asset at >CS4@sk younow to note the
MD&A andMagellan Aerospace Corporation Annual Report for FY2006 at pagkiddstatesX fiThe
Corporatior el i es on_cust omesaswWell abexternal makey forecaststo detetminetine
number of units over which to amortise a@turring costs. Should deliveries not reach the number projected,
any unamortized balance that remains would then need to be charged to costs of revenues which could have a
materid adverse impact on the Corporation.

Those PwQeports alsoEXCLUDBDe key MAC representation documertisclosedby Magellarafter the
Canadaslobe& Mail press articlen 1 April 2009and listed earlier at G&M 1 and 2 and at myebsite Part C
| alsothen set out n PartD what PwCDID NOT action/ignored, and certainly did not include, a number of
relevant emails from CDy PC key documentsandcrucialsuggestionsnade by me.For example | told
PwcCthat they should obtain two/three external market forecasté/ available)including that of the Teal
Groupc 6DEAD PLANE FLYKJGwas to learn in late 200Bat these Teal forecasts were alreadith Mr
HoonlLed\ y t ¢/ Q& [: thg/dergrg of theNdFnbadiSGlobalauditor ¢ PwCc A&D practice

GBoeing Roars Ahdaé¢ ¢ KA OK Ay Of JERESAB40ISKCOINSEHNENMMY GF THE DIREIRA
Ed Greenslet of Airline Monitor, one of the other external market forecastersmember discussing and
leaving that Business Week magazine (4296/A) with Mr &lgilwould probably have been ihis non
disclosedPublications filgiven to PwCThis filecannotbe provided or disclosedow by either PwC or MAC.
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PwC failed to interview key witnesses such as Dr Raj Than{fau@R&Dg Part D Exh8.5 Part EcSpares
and Repairsand Mr Butyniegthe newy-promoted MACPresident who cknew of a Airbus A340aircraft
production rate of ten LJS NJ asdocuirientedin the PwGexcludedAirbus proah.plansfor 20072009

At NO time did the primary authors of tiavC A340 repostvith inadequaterelevantaerospace experienee
Ms Stephanid_eblancandMr StgphenMoore-ever meet with me in the seven montbo$ that PwC
investigationfrom Jan2007 to Aug2007.ThePwC lead partneMr Traceymet me once in Jarary.
Furthermore neither PwC Partner Mr Tracegr any PwC staffjor Mr Linsdell or anjanst & Youngstaffs
were presented by MABAr Lynch QGs witnesse$o give evidencandface any crogexaminationby me

Let us also not forgehone of thereaders of the report in draft, wéther from PwC, E&Y or Magellan saw fit
to correct any of theséerrorst. For examplein addition to my teamthree out of four 15 yeapld students in
Y& ¢ A T @malicsclass infa local school identifiedl2 6 K G KS f 23A0 | yRalser 1 Ka Y
calculation of 1575paresand Repairs demandifter readingPwC paragraphs 8.74 and 8.75 in thieport.

Equally, in constructing its report, PwC was acting atlsaven months after migrotected Disclosurdaa

2006 While there was multiple additional evidence to reinforce my Protected ®@iséds already in mid 2006,
PwC had access to a furthek to twelveY 2 y (i K &/ @ocirreritsbn what was avell-publicisedand
substantivelypredictable outcomeon A340in the industry.For example, théA340cancellationsin the

Airbus A34QvebsiteOrder Book were easily accessible in publicly available data. Even without consulting data
in the public arena, PwC had access to information on thesaty seven27- A340600 order cancellations

since they emanated frortinree airlines for which PwC were the public auditors.

| even told hem about the Emirates cancellation of 18 A340 600 in October 2@@&ich they left
unadjusted in ther Airbus Order Book analysts the Teal report in the PwC London office stateanit Air
Canada too as well agproviding a copy to PwC and E&Y (DIRA#he UK Times articlérom 28 Oct. 2006
OEND LOOMS FORRBUS A340 AS EMIRATES CANCELS $4BN ©RDitR&inforced my conversation
aboutthe 1 Augist 2006 Flightnternationalarticle on thatsubject when Mr Neill and | spoke hisoffice on8
August2006.

In completing the reportPwCseemed totally oblivious to the contradiction betweés criticismof the overall
A0FyRIEINR 2F a!/ Q& LINEnPH@ara2l4@aan? dry dvl staadaldigahdd&, R dzNS &
processes, findings of fact and conclusions in respect of the A340 pndjectthey stated

fiFinancial Control within MAC a nd MALUK in relation to the areas we have examined is poor and
needs to be improved: this is particularly acute given that MAC is a public company.

Examples of poor financial control that we identified during our work included at Poiuer. control over
individual projects from an accounting perspective Project salesvolumes, revenues and costs are not
reviewed with sufficientf r equency or rigour. o

Is it credible that the forensic accountants at PwC did mi$closecrucial documents
and searctforay @ @ A Yy O 2 y @ Sigvar Sifidpropedizingidéing any of the
glaring inconsistencies front of them in multiple documents, infemation and
evidence?
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I O 02 NRA Guile td Forersic Accounting Investigationé D2 f RSy g 2 GhkteddtkofenA f S @
effective audiis
1. professional scepticism,
2. knowledgeand experience and
3 independence and objectivity

One of our real concernffom the very outsebfii KS t 6/ GAYRSLISYRSy@BSS)F@eNBy aAo
terms of which were set by Mr Dimma, was that it would NOT follwsvkey recognised standards for a

forensic investigation. These were, inter alia, outlined iNetwork of independent Forensic Accountants

(NIFA) editorial articlggublishedduring the time of the investigation a4 March 2007

0A healthy dose of common sense and scepticism. Does what you are being told tally with other evidence
that you have been presented withne of the key mistakes that had befallen many a forensic accountant
is paying lipservis G2 | Ofganly forit@slowdytdisintegrate before their eyes, due to not
carrying out some commonsense reasonableness cheatks

At this juncture | would like to return to the Canada CICA.IFA. Standard Practices section on Reporting

600.(: Prior to the issuance of the report, IFA practitioners should be satisfied that there is sufficient
support for the content of the report, including any findings and conclusions reached.

600.04 IFA practitioners should present their findings andaasions in an objective and unbiased manner.

600.05 IFA practitioners should confine their findings and conclusions to subject matter, principles and
methodologies within their competence, including their knowledge, skill, experienceinmaind
education.

600.06: IFA practitioners should consider all relevant information that could impact their findings and
conclusions.

I have set out in my}340 Final Report my findings of fact and conclusamtsthen more specifically theasis
of my conclusion of PwC.A340.Forensic Degigitparticula readers caryou please consider

Accountancy / Auditorg LISNOS LJiA2ya 2F aF2NByard | 002dzy il yiasé

8A  LogicNumeracy / finance skillsbasis logic and matfessee paragraphs 9.1 and 9.2

Some of thePwC steps in their act &340dForensic deceif - Seemy email to Chairman&Snr partnerblov.2009
9.1 A340500/600 Pricing - numeracy and logic

9.2 A340500/600Volumes/ Quantities - numeracy and logic

9.3 A340 Customer delivery projectioffem Airbusg totally excluded in PwC analysis / assessment
9.4 A340 External Market forecasts from third partieBwCnot comprehensive / thorough

9.5 Independence/Objectivitg professionally compromised

9.6 A340500/600 External market forecastdailure to access global information

9.7  A340500/600 Data from other Publicationsincluding the file provided by MAC CEO, Mr Neill
9.8 Airbus Aircraft A34p nnkcnn a2 So ai (vfoagaralisi Bidsdssnerd |

9.9 Airbus A346500/600 Unit Delivery projectiondfailure to check and audit testing validity

9.10 A340500/600 pricing projectiong failure to check ath audit testing validity
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When | reflect with others on how this subject and case has been handled | become increasingly alarmed at
the unquestioning approach to the findings of perceived expert6 R G KSA NJ &AYRSLISY RSy OS

Magellan and their legal team tiawholly relied on that PwCreport in relation tochallengingr @ a NB I a2 y I
0 St A(ridal Court of Appeal case: Babula v Waltham Forest College February-20@ingthe first

hearing in the UK court/tribunal ob6/19 November 200%the Respondents (Magellan) position waswy on

the publicrecord as

dlt is right to say that prior to the receipt of the PWC reporthe Respondents envisaged that thesue of
reasonable beliemight not be a live issue PWC concluded that the view adopted by the Respondents as to
the treatment of those costs and likely salesthie A340 formed no basis for criticisiné

The perception that the global audit brands are both trustworthy and infallifds, the overwhelming
evidence in this casendermines; reinforcing the reason for theimgclass suit actions against thegmbal
audit firms)pught now to be consciously{@nsideredby everyone as a matter of public interest

Althougha number otthesecrucialdocuments were disclosems p& pages/-13 after my Evidenceén-Chief
was completed the Tribunal determinexh 220ctober 2009that whilst| was prepared to do sthey did not
need me to give any further evidenaader oathon these new documents as they had negen ancheard
suffident evidence to form a view on my reasonable bebefA340-Protected Disclosures 22,23&24.

We live in a world dominated by proces# youfollow the processhy definition you must be right and, more
importantly, you cannot beriticised.Process means the death of empiricism. Process is underpinned by the
so-called management/executive summary and esgyopsiswhich draw their strengthrbm the internet

and the email. Under pressure of time, if you can find an accredited summary to fulfil the algorithm of the
process to which you are in thrall, then of course you will uséaitt will not question i reputation is enough.
You will nottake an empirical look at the underlying da¥ou don't need to; you are bonmiproof.

Process also depersonalises human contact and communicafldre actor must behave according to

process, codes of conduct, regulatory impositions and the like: thpiegtior counterparty only receives

the service standards designed for him or her. Neither party can move from these preset conditions, the one
because the process does raitow, the other does not try because of conditioning to low expectations. There
is no relationshipBehaviour is not onhcircumscribed but predeterminedNo account is taken of contegt
situation.
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BOARD- includingMessrs. Edwards N. Murray Edwards
CEO anp CFO and Dimma who sign the annual

CERTIFICATION

Forbes Billionaire:721

Magellan financial statements
Assts, Liabilities and Shareholder
;!L.lii‘?g%;‘.‘:@ e equity abrogate totally their duties
g and responsibilities by always pointir
2dzi GKSANI NBf ALY

connectedthinking PrRekRIOusH oS B,

Auditorsand thelawyers on the

Bill 198¢ are you ready? Canada Chartered other hand stress that personal
PwCg March 2005 Accountants (CICRP04 accountabilityis one of a Board
5ANBOU2NRA LINRAYEF I wiliam A Dimma

responsibilities and liabilitieg see
I0D Directors Handbook edited by
al 3SttlryQa 'Y 1y
PinsentMasons Llahd MAC AGM

CICA Understanding

disclosure control€005 \ |

Q&A Brian.Little.Question.2.May
HANDBOOK 2009statedbelowwhich also involvec
a response fronthe representative
from Ernst &Young (E&YLanada.

Asmy QC Mr Stafford QCstated on 19 January 20084 true position is nofas the Respondents have been
arguingd Weirely on the accountants whose audit lends weight to our posiidRather this late disclosure
reveals the true position a& KS | 002 dzy il yia NBfe& 2y dzadé

Readers may wish to read furtheelevantoral evidencein the UK court from Mr Edwards in Section G
eni AdGf SR a¢KS / 2 NdNxd&llanos thiSwebsiéS BENdads is a lawyer by training.

| also wrote to each MADirector 7 November 206 : 4 December 2006: 27 November 2009
CGlobe & Mail Ref.A.  oMr Edwards denied any impropriety in testimony delivered by video link

from Calgary. fil take some offenceistic dt hate, &c o
auditors to provide a fai®o analysis of Magell

Copy of transcript from Questions and Answers at Magellan Aerospace Corporation Al@&¥ 2009(pl- 10)
(Mr Edwards was reported by the Vice Chairman to be unavoidably détmirCalgary and the Vice Chairman
Neill then chaired this meetingdn this occasion (we believe probably as | was present) the customary publ
broadcast by CNW was terminated after the formal AGM resolutions and before the Q&A ¥ection.

Fortunatdy a private copy of the Q&A was taped and was therefore available to create the transcript g3l
above)as pertape recording of that AGMQ&A (A34Qc final question)

Supplementay Q2 (Brian Littleto Ernst & YoungylAC AGM May 200%ateriality ¢ quantitative perspective

BrianLitle { 2 Y& &dzLJLJX SYSy Gl NB |jdzSadAz2ys FyR L K2LJS
earlier given-
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We know that a numberfdactors may be considered .... when determining materiality in a
O2YLI yeQa | O002dzyia oddd C2 Qudddyiveyi Bat goR liaSfaldeads
identified in excess of M in accounting errors and mistatements .... as reported in 2007.. as
material .... does this mean that you consider the figure of approx $7m .... as being the sort ¢
leeway .... you would normally apply .... within the Magellan Group?

Mr LangthorngE&Y) L R2y Qi KIF @S | O2y GSEG F¥2NJ 6KS ydzyo SN

Mr Little In 2007 the Annual Report said tHdiAC had to restate earlier results and the cumulative chan
was some $7m

Mr Neill Maybe Mr Dekker you could answeath

Mr Dekker Let Mr Little say a little bit more

Mr Little Basically when the 2007 accounts were reported there was in fact a cumulative effect of $7r

and it was stated to be a material rsgatement at that time. And you therefore-stated the
2006 accountg OK? So my question to the auditors thedoes that mean that around a $7m
would be the sort of number you would regard as being materially relevant for MAC.

Mr Langthorne (E&Y)A decision to restate the Accounts, if thas what you are asking is a decision for
management. S@@ management decide that they want to-state and we believe that is proper t
do that then we concur with management. But that decision is up to management.

Mr Little But when you state hat the Accounts are free of material mistatement is it around $7m that
would be about the sum for that assessment?

Mr Langthorne (E&Y) Materiality is something that is a judgement made by the auditors and it is relative t
net income of the ampany, and in the absence of net income, the revenue or perhaps assesd
we would look to that and judge our procedures accordingly and make our audit procedures
that and if it came to amounts that need to be adjusted we would discuss withgeament and
GKSY AG g2ddZ R 0SS YIylF3aSYSyiQa RSOA&AZ2Y 6K
our procedures and our conclusions.

Mr Little {2 GKS NBLINBaSydalragrzya @GSNER Of SFNXI & I NB
decision on what to do?

Mr Langthorne (E&Y)¢ KS& | NB YIylF3aSYSyiQa R20dzySydao

N

Mr Edwards was askatlring his initial testimony by videoconference in the UK public courtimg& 2008

Mr Edwards | have no recollection. In this industry there are repeated obligations on revenue and price
increases to reflect cost increases. | have no recollection of the detail.

Judge No more questions on detail. ME has no day-day knowledge
Mr Little In my experience he has a phenomenal memory
Judge On what has been suggested, where you say you do not have recollection, are you being

untruthful?

MrEdwards ¢ KI & A& AYO2NNBOGd L GIF 1S 2F7FSy OSredallithings I
grayQi Ay@2ft 3SR Ay o

Mr Little 10 August 2006 After the Board meeting. Our meeting included a discussion of thé&@@34nd
600 programme being under review in Airbus, which would have a serious effect on our
NB O 2 @ SMNEMNvXrds inteupts

26


http://www.fortfield.com/mal.html#partf3
http://www.fortfield.com/mal.html#partf3
http://www.fortfield.com/casefiles/profile_edwards.pdf

Mr Edwards
Mr Little
Mr Edwards

Mr Little

Mr Edwards

Mr Little
Mr Edwards

,2dzNJ NBfS g1 a Ay NBflLGA2y G2 YIFENJSGAy3a A
| said it would mean write offs on our Balance Sheet

You never mentioned it to me at all (Perjury?¢ (1))

<BL Observatiog (1) Contrary to Mr Edwards oral evidence abave 3Sf f I y Qa | \
by Mr Lynch QCin their Respondents PD schedule dated 16 November 2007 provided to tF
court, ACCEPThat | disclosed the A340 PD23 information to Mr Neill and Mr Edwards thie
MAC Board Meeting?D23 is stated in my Witness Statement at para 212- & ! F i S NJ
Board on 10 August 2006, while | wadl 8t Toronto, | had a meeting with Mr. Neill and Mr.
Edwards on a number of matter®uring this meeting, | told Mr Edwards of my concerns
regarding the A340 programme and also informed Mr Edwards and Mr. Neill that on the ba
my own market inteljence, | understood that three scenarios were being considered by Air
for the A340 programme namely 60, 80 or 100 further aircraft deliveries from January 2007
Compared with the assumption of a further 800 exhaust system deliveries from January 20
assumed in the EAC this represented a downgrade of perhaps 50% and in my opinion, hac
I ROSNAS AYLIE AOFIGA2yaA FT2NJa!/Qa FoAtAaae G
future profits from this programme, which we would have to adg#réhrough our accounts and

LI oA X 4 oA~

disclosure to the stock markethis was my Twentyi KA NR t NP GSOXiSR 5Ai 4

Most curious then that Mr Edwardsa lawyer by trainingwould deny it under oath to th&JK
court / Tribunal. At first he stated he had no aflection of this meeting, claiming he was unab
G2 NBOIfft {KAY 3gignkridg thielfadt yhat ie hadybeea dirgcyRnvaolved. He
then denied outright in court that | had told him the news from Airbus would mean weffeon
the balancesheet of up to 50% of our anticipated future A340 volunfeswe know, bad news
regarding the A340 project could hardly have come as a surprise to him. Heakrtbe prevbus
CEGhat MAC had underbid and undearostedit from the outset. But this was even worsethe
volumecuto  O1 62dz R SELIZ&AS GKS O2YLI y&Qa Ayl
Balance Sheetnd cash recoverieslis denial in courdest 1 S KA & v/ Qa t5 o
the contrary,that | had even discussed it with him and Mr Neill wigsved aghe performance o
a manviewedin panicand evasionapparentlyforgetting which lie he had told last.

And then Mr Edwards immediaietontinued in crosgxamination

Was a C$30m write off a big issue for the companies/shareholders fudgfdated A340 EAC
Summary scenarios from BL/Deloitted242A

| cannot say: it would be based on speculati@dwads prior FY2002 MAC Financial statemet
experience in March 2003

The write offs from 2006 were signed off by all of us?

I did not sign off on anythingThat is a mistatement on your part. This is an issue for interna
management. | can rely on the fact that things were signed off under accounting principiies.
not personally understand it. | was not personally involvéa)

(2) This had not been my experience, as you can read belbWw Edwards personal written
authorisation of the final settlement offer to Aircelle 11 / 14 August 2006 made by Mr Butyn
This final settlement offer was for A340 pricing which W@sVERhan the A346 Q2.2006 EAC
pricing assumptionge.g. FY2006 : $179623 versus the $181270 per unit in the Q2.2006 E
aNJ . dzi & y A S OQanow lkaf to REDREEDS NJranaedznResfofther $5.2m$8.9m
2y (2 LMANAGEMENST GOVERE o6& aNJ 5S71 1 SNpudligiR a NJ
unrecordednon-disclosedGross losses of $5.2m in the Q2.2006 EAC produced in late July
The MAC Board meeting minutes on the 11 May 2006 rectrdsMr Edwards advised the
directoNAE GKI G GKS F2ft2gAy3 INB aA3ayAFAOl yi
O2y GNY Olidzrtf AaadzsS 6AGK ! ANDSEES 2y LINROA
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At the next MAC Board on 10 August 2006 during my attendance there was NO proposal n
the Board by Mr Butyniec or Mr Neill /Mr Dekker to seek the approval of a final pricing ceur
offer to Aircelleg see my Question 2 to Mr Dimma in Website Padac 268273).

Mr Edwards at precisely that time re Q2.2006 & 2 | dzi K2 NA A SR a NJ . dzi
final offer for settlement with Aircelleag did Mr Dekkgs KA OK a4 6 SR aFA ¥
500/600 which was LOWER than we had used in the Q2.2006 Gi&&én the senior manageme
and MAC Board attention it had received over the last twelve months and its significance it
naturally required Mr Edwardapproval. As you can read Murray Edwards authorised that Fir
Pricing Offer to Aircellenpt negotiating with ourselves any longen his 12 Aug2006 email-
oLetter looks fine to me. Let's hope this puts this issueled."

Although just a coue of daysafter my PD23 protected disclosure abof®m this written email
approval it appeared that Mr Edwards and MAC were now prepared to settle at these

levels/terms and concedehose lower A340 Revenues and higher gross losses (>5.2m) thar
in the official and only Q2.2006 EAknow Mr Furbay at Aeronca was never asked to produc
further EAC incorporating these pricing concessions (and | never saw one) but Mr Dekker ¢
Butyniecought to havedone so to obtain the approval of Mr Edwards avidNeill. To this day |
do not understand why these LOWER pricing terms were approved by Mr Ecdaal iiér Dekke
and suddenly became acceptable onll4 August 2006, just hours before Mr Dekker publicly
released the Q2.2006 results to the T#Enay ha»S 6 SSy Rdz2S (2 GKS L

Lest it be missed this is a precise example of the detail which Mr Edwards was involved in
despite his evidence above So, contrary to the impression he worked hard to give the Tribu
of his having a gemal approach to it, Mr Edwards intervenes in the detail of the business an
exercises a very handms approach to running MAGHe participated in more than 90% of the
Magellan weekly staff meetings for several hours each TuesaaA340examples read 15 Aug.
2006-doc .202112 Sept. 2008loc.2179 This means he is aware of all the strategic issues
affectind G KS O2YLI}I yeQad LINE T A Bdladce Sheet e, the A34I5 O A
So, when in court he wassoasked the questiobelowd | + S &2dz ' y@ ARS
L2aAdAz2y Aa NB GKAa o6!onn0 | ANDONIFMitKED A G
This is the Chairman, a former CEO of the business, a man with a remarkable memory anc
detail, talking about the most important and closely monitored item in the history of the con
¢ a contract he wonAndnow we know thait has been flagged up to him since 2002 as a hot
potato in an anonymous letterHe could easily have come out wietfigure or overall senséut
he chose to be evasive

Indeed, faving made a case to the Court that he could not be expected to remember details
denial can only be explained as a deliberael cynical attempt to support that fictionAnd
would everyother MACOrdinaryshareholder not reasonably expect that ah&@rman he
should be involvedand know theA340detail given the long history and substance of such a
project and financesince he was CEO.It was, as he had quite rightly had identified hims#i&
number one customer contract and financial issSuiRC!! He also signed the Annual Balance
{KSSG 'aasSdas [ Al 0Af gforedraplelFy2806{ K NEK2f RS

FurthermoreMr Edwardsand Magellan Aerospace Corporation do have some experience of
TSE share price reaction to C$30 m watks. On 15 April 2003 Magellan announced its financ
results to the TSE for FY200this involved significant C$30m + write offs as can be read at 1
hyperlink . The TSE MAC share price history rise and then fall for the month of April 2003 it
disclosed.l suspecimost people know the broad outcomes which generally occarsitock
market reaction when poor financial resulise publicly discloseby companies.
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As a matter of record you will also see that C$70m of funding in convertible debentures wa
raised by MAC only three months before these published C$30m vaifs, and that this same
C$70m Convertible Debenture funding for MAC would come up for renewal by 31 January
Crucially this wakess thanl2 months after the published FY2006 results and thal fin
quarterly/annual published period befo@NJ b SAf f Qa NBGANBYSyd ¥
President and CEOYou can listen to whatir Dekkersaidabout that new C$15m loan and futu
C$70m funding ima analyst webcast call for Q4.20Q@pril 2007 In the event he MAC proposal
in December 2007 failet attract the external fundingnd thereforewasconcluded differently.

Mr Edwards testinony - he trained as a lawyercontinued ¢he day after the Magellan Aerospace FY2008

Fihancial statements were published to the TSE and publigideo conference on 31 March 2009

Mr Edwards

Mr Little
Mr Edwards

Mr Little
Mr Edwards
Mr Little

Mr Edwards

Mr Little

Judge

Mr Edwards

We have independent auditors come into Magellan on all@&gbasis to do annual review. In eau
case EY signed off the statemeritbave to rely on my professional advisors

The financial statements that E & Y rely on are produced by managemertAC .AGM.pp
When yourauditors <sign> statements they have done a thorough detailed reddew 5 A NB ¢
3SG Ayid2 RSGFAfa YR NBfeé 2y (KS LINGF Ehavea
gone through due diligence awge have to rely on them. And shortly later

Document 3602. Have you seen this befor@busOrders & Deliveriesebsite- Feb 200Y

No

Airbus websiteOrders column for A34800/600. Total now 153.This was the document now
provided to PwC and also what was given to E&Y. Have you any idea of what the orders po:
re this aircraft?

Not at all

<BL Observatiog (4) (Note:A340 significiance to MAC finances as the largest asset for cash
recovery in MAC Balance Sheet & my email to Mr Edw@rts Mr Dimmain Sept. 2007 with A3«
AffdzAGONI GAGS SEIYLX Sa 2y t ¢/ . GhisExhiBitwdsdnithe PW
report at Exhibit 8.2. Please also note that Mr Edwards received a letter ddbetember 2006
with a dossier which containddiR44cUK Times article28 Oct. 2006 6End Looms for
Airbus A340- & 9 YA NI 0Sa& OI.ye0 %ebdite ar DYy - ANR S NA €

It is reduced. The orders position has reduced

Do you see why | continued to be concerned tha2 dzZQNB y 204G | g NB G KI |
misrepresented, misled and been untruthful to the public anad the auditors, and PwC have no
included any documents that would undermine this?

What is being suggested is management has deliberately estated the health of the project by
deliberately misstating the figures. Are you able to comment?

He used the word untruthful and | take some offence at thidy view of Mr Neill, Mr Dekker, Mi
Butyniecg they do things right and with integrity. It bothers me to hear that commerg&Y has
been in my view absolutely diligent in producingese accountsHave been super sensitive anc
have never provided the Board of Directors with any reason for vafite given their degree of
professionalisng one can always point to a number of variables. Economy has slowed down,
to look at the preing/cost forecast S R2y Qi KIF ¢S GKS aiAtt &as
PwC/EY would also look at revenue/costs.
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Mr Little

Mr Edwards
Mr Little

Mr Edwards

<BL Observatiogq (5)

Confronted by the Judge with the spectre that his own management team may have deliber
overstated the lealth of the A340 project and conspired to keep it from him, he chose to take
exception to the idea and, again most curiously, he ctsasee ofhis words carefullfg S R 2y
KIS GKS ailAftt asSd (G2 F20dza 2y (KAa 2yS A

Mr Dekkerand Mr Edwardd LILINE 3SR aNJ . dzieyASOQa f SaGidSN
BAFO settlement offer to Aircell@heQ2.2006 had already generatgdoss losses of $5.2m
(unpublished /unrecorded in MAC Q2.2006 Balance Staaet this final commercial proposal by
Mr Butyniec would only make that position worgéurther reducing Revenues by some $5.2m
$8.9m

DA@SY AGA AYLRNIFIYOS AlG ¢2dfdR 0SS 020K |
assessment/knowledge and input) would not have properly considered the financial impact-/
2FFa 2y |ttt GKS a!/ 2NRAYINE &aKlINBK2f RSNA
letter to Aircelle. It of course formally sent to Aircelle litéygust hours before Mr Dekker would
file the Q2.2006 earnings statements with the TSE/public and/tA€ Earnings webcast on 15
August 20086

And then Mr Edwards continued in cresgsamination

Document 78, part 3xMagellan Ethics Policyéall employeeX X X X X ablded for eas&X X &

If an employee becomes aware of a materially inaccurate or misleading statement in a public
communication, the employee must report it immediately to the Chief Executive Officer of M
or the chairman of the Audit Committee of the Board. Making falseigleading statements to
external auditors can be a criminal act that can result in severe penalties. No employee may
2NJ AYRANBOGt e GF{1S tye FOlAz2y G2 FNI dzRdzZ S
independent public auditors for K S LJdzN1J22 &S 2F NBYRSNAy 3 al 3
misleadingp €

LGQa F LRgSNFdA aidliSYSyd FyR O2NNBOI

I had discussionsPD22- on 8/9 August, with you and Mr NegIPD 23 on 10 August, anePD24
¢ on 14 September 2006 thi Mr Dekker. Did you know it is my view that a substantive elemen
why | was dismissed was because | was going to expose there would be a requirement for
substantialwrite2 ¥ F Ay Hnnc YR aNJ bSAtf RA Raydatiss |
part of what he and Mr Dekker used to remove me?

| have no reason to believel Q@S & S Sy MyDekk& @md RISNEIIDD® the right things.
a® OASE Aad GKSNBEQa yS@OSNI o6SSy lye 0O2yySoOi

and oral evidence from Mrékkerc MAC CFO and Corporate Secret@April 2008

Judge
Mr Little

Judge

PD24 then

This is the telephone conversation between JD/BL on 14th September. In it BL is saying this r
getting much worse. Very concerned re financial statements. What doeskkebDrecall? We talke
F2NJ Hd YA Ydzi SaJudgt Rterdugsdz 6 SNE XX @

{2NNE (2 Odzi | ONR&aa e2dz 3IFAyed LG t221a €7
accepted it tends to show breach

Mr Lynch QCNO, No!!

30


http://www.fortfield.com/casefiles/butyniec-11aug-letter-aircelle.pdf
http://www.fortfield.com/casefiles/butyniec-11aug-letter-aircelle.pdf
http://www.fortfield.com/casefiles/doc1830.pdf
http://www.fortfield.com/casefiles/doc1830.pdf
http://www.fortfield.com/casefiles/BL%20Escalation%20pricing%20Q2%20Q4%202006%20models%20after%20docs.1830A.1831A.disclosed.xls
http://www.fortfield.com/casefiles/BL%20Escalation%20pricing%20Q2%20Q4%202006%20models%20after%20docs.1830A.1831A.disclosed.xls
http://www.fortfield.com/casefiles/MAC.Q2.2006.earnings.webcast.15.August.2006.pdf
http://www.fortfield.com/casefiles/MAC.Q2.2006.earnings.webcast.15.August.2006.pdf
http://www.magellanaerospace.com/_bin/irInvestorInformation/ethicsPolicy.cfm
http://www.fortfield.com/casefiles/A340-respondents-protected-disclosure-schedule.16nov2007.pdf
http://www.fortfield.com/casefiles/A340-respondents-protected-disclosure-schedule.16nov2007.pdf
http://www.fortfield.com/casefiles/A340-respondents-protected-disclosure-schedule.16nov2007.pdf
http://www.fortfield.com/casefiles/A340-respondents-protected-disclosure-schedule.16nov2007.pdf
http://www.fortfield.com/casefiles/A340-respondents-protected-disclosure-schedule.16nov2007.pdf

Judge 2dz00S | RYAGGSR AG Ay @2dzNJ aOKSRdzZ S

Mr Lynch QCOh, | see, of reasonable belief

Judge LiQa 3 I 02y A ydz GAWI R F! dePddaNT & 1£3S 3 (TAARWRIA y23
g2dz Ry Qi The ¢ isfuy is wih&theilydu had reasonable belief.

Mr Lynch QCIf everything alleged is established, the real reason is reasonable belief, and we dealt with Mr
6 A U KIdgenterrupts

Judge LiQa GKS &alYS A&aadsSe LG O2YSa ol O1 G2 al NI
Mr Little lwasspedF A O f f & O2yOSNYSR 0SOFdzaS L atg G £8S
Judge Mr Stafford QC crossxamined Mr Neill. Do you want to focus on a question to Mr DekKker§

question you can ask Mr Dekker to establish or show us your reasonable Naietould also beal
in mind they all had concerns

Mr Little | had a real concern that Arbitration was not just the solution that we had to address. The mag
and impact were not being recognized.

Judge L 2dzQ@S KSEFNR GKS / f I A Yduteliugrat wasa takd@ondein Hewddid 2
you regard it at that time?

Mr Dekker We were aware of this programme and the riskwas not being disregarded by anyore a
YEYEFISYSyd GSIFY AdQa AYLRNIlaWh [ ddew & iS@stantri 1
this assessment but his is not the only ondis point of view was valuable.

The auditors were comfortable with the outcome.

<I have set ouibn PB-P14 the A340representations by MACafd in detail inrmy A340.Final.Repoand PwC. A340.
Forensic.Deceit repgrtwhich, with this website, should be sufficient for the reader torfa their own view.>

| believe that the business worldind the analysts who comment on and value companiten are sleep

walking into a position where they accept the findings of audit firms such as PwC and E&Y as “'tmbeel”
accepted at face value and without any evaluation of their methodologies and, indeed, without investigation
of any potential unddling motivation or interest which may have coloured their findings. Since, therefore, it
is unlikely that their probity and accurapgr sewill be challenged, audit firmsnd lawyersan head off any
criticism or suspicion by assembling a wehctisedscreen of words and concepts which enables them to
disarm any critic by confining debate only to the issues of character credibility, lack of "specialist" knowledge
and communications skills.

However, through a personaijestructive process of attritioand perseverance, | have managed to

penetrate this screen in the cases of PwC and E & Y. By examining the actual base material of contemporary
documents- grudgingly provided to me through the tenuous British judicial system without Afficeaitd

painfully analysing the processes by which these two firms produced the findings of fact and conclusions they
did, I have been able, in my opinion, to cast serious doubt on those fundamental qualities of integrity and
accuracy so valuable to the profitability audit firms and their position in society and which seem

increasingly and, to me, ingenuoudhbgentaken for granted by the financial markets, by UK tribunal members
and by the public at large.

That | am not alone in this viewiircreasingly beingemonstrated in the published articles that follow. They
too show the value of sceptical examination of conclusions by mining down to the primary documents and
rooting out evidence of mbablevested interestsMr Moore addressed some of this @fruth-forget itH H ¢

G! dzREIY NBKS t | f Y -2K Timek $n 2009y 1 & K ¢
Government probes role of bank auditors
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http://www.fortfield.com/casefiles/Brian.Little.A340.On%20the.record.FINAL.VERSION.15.December.2009.L1.pdf
http://www.fortfield.com/casefiles/PwC.report.A340.Forensic.Deceit..doc
http://www.fortfield.com/casefiles/PwC.report.A340.Forensic.Deceit..doc
http://www.youtube.com/watch?v=AiwgaHMMS1I
http://business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article5580824.ece
http://business.timesonline.co.uk/tol/business/industry_sectors/banking_and_finance/article5580990.ece

Linklaters and Ernst & Young face action over Lehman Brothers cdl&p$enes March 2010
Ernst & Young's Lehman Falle®&Y March 2010
Lehman, Ernst & Young and accountidgcountancy AgeMarch 2010

PricewaterhouseCoopers (Pw@®eport

- 13th Annual Evaluation of private securities class action lawsuits
1 April 2009 (doc 4097 4108) - 52% of accounting actions arestimate-related

Gh¥ GKS | 002dzy (i Ay3 welatedzBses filed durthg 268, estiyhattat©daBedayiahst y 3
were the most commonly cited, representing 52 percent of all accounting related filings. In 2007, inadequate
estimates were alleged in 47 peent of such filings.

Among the 5 cases filed agail@&inadian entities60 percent cited overstatement of asset allegations.

¢tKS | O002dzyGAy3a INBlFa ¢gA0K GKS KAIKSad AyONBlIasS Ay
allegationsincreased to 5(@ercent versus an average of 32 percent during 202006 and 25 percent in
2007."

PwC in spotlight over missing billion at Satydndia's Enror* Re PwC Jan 2009
CLICO scandal:e3ite from RvCas forensic investigator Lindquist submigport ¢ PwC March 2010
Directors 'withheld facts' at loasmiakingCattles- PwC 2010

@2yS G GKS ¢2LX A& | comdissiovdiy @t by the sameMizMaENS & Thdiddy LJ2 NIi
LI NIy SNJ ¢ K 2LIS ySRS YUK ATa2 NiSAyyRRkEEh a foyner Padiparthér braughy'té my

attention recently as being relevant to the cased the conduct of Pw@sset out in my website at Part G

As you ca readMr lan Powell is the PwC UK Chairman and Senior Pantigek wrote to him in 2009.

How @an you tell when a CEO is lying®ticle andAudio interview (4 mins) October 2010

To put this subject in some further context, from a TSE shareholder/financial markets analyst perspective,
please LISTEN to an important question asked by Nick MoftRBG? and then followed by a Mr Claude
Proulx of BMO Capital Markets (a respected aerospace analyst in Camatta) subject of Magellan

Inventory and thirdparty verification during 5 minutes of the Q3.200G$arnings webcast caih mid

November 2006 and answered by Mr Néftesident ad CEO: shortly to retire and be promoted to Vice
Chairman)and Mr Dekker , the current Magellan CFO and Corporate Secretary.

The completdranscriptof the Q3.2006 MAC Earnings call on 14 November g@gtlyafter my dismissal
FYR aNJ 5AYYIlI Q4 G2¢y )kayfieeScadinkrd Awpa18y ¢ O2y Of dzZRSR

G/ t | dzR S BMONIRitl MarketsAnalyst

And the second question is, | mean, | look adzdJ & 1201 G2RIF& YR AGQa GNIRAY
And | always believe that the market to some extent is efficienf. R Wo@¥ring , to what extent can we

trust your book? | mean, the book is really K I (i Q & | medn3 untiEBstarithdt there is some real estate
probablycYl 86 S dzy RSNRUGIGS GKS 06221 @ .dzi G GKS cal YS (A
engineering , average excessovercgaisK SNE A G Qa 3JI2Ay3 (2 0SS Y2NB |jdzSal
performance that you are generating these days. Can you talk about tlggneerrupts

John Dekker Magellan Aerospace CorporatieiWRFinance and Corporate Secretary
- Sure, sure. SorryR Neill now interrupts thed X ©alkker returns
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http://www.fortfield.com/mal.html#pwcllp
http://www.pwc.co.uk/annualreport09/governance.html
http://www.npr.org/templates/story/story.php?storyId=130544236
http://www.fortfield.com/casefiles/Q3.06.%20inventory.thirdpartyverification.WMA
http://www.fortfield.com/casefiles/Q3.06.%20inventory.thirdpartyverification.WMA
http://www.fortfield.com/casefiles/magellan.aerospace.q1.2007.earnings%20webcast.transcript.pdf
http://www.fortfield.com/casefiles/Q3.2006.MAC.Earnings.call.14.Nov.2006.pdf

John Dekker Magelan Aerospace CorporatietVRFinance and Corporate Secretary

Claude, let me try to address the valuations of the inventory. Clearly , if you look at our balance sheet, the
inventory is one of the most significant assets we have. That alongside ca@piaBail & ® ! YR 6S Q@S
capital assets and some of the valuations onthe propgrtg. £ S Q& F20dza 2y Ay @Syid2]
the crux of your question.We go through extensive reviews of our inventory at any point in time. And |

would esimate 80% of the external audit focus at the year end is on inventories. So there is an extensive
amount of work done to confirm that those values are appropriate. So we have third party verification of

those amounts.

Claude Proulx BMO Capital MarketsAnalyst

LQY 2dzali O2y OSNYy SR 0 $biedzindyol nedd Digeneraie sanie edrmingsliddidled t1 Y
2dzatATe GKS @FfdzS GKIFIG A& GKSNB® RNeRintérigs S+ Ny Ay 3Ia

Richard Neill Magellan Aergpaceg President & CEO

Well, we may want to differ with you in opinion on that Claude. Because | would argue that book value is
fA]Ste KAIKSNI GKI YV ¢ Klisde req@nde@MBansiriptr G Ay 3 NARIKG y2460

Claude Proulx BMO Capital MarketsAnalyst
2Sff> codeli GLOQYRAR A& LQY 2dzad GF1{Ay3a @2dz2NJ SljdAaide |

Richard Neill Magellan Aerospace President & CEO
| know what you did, S & @ LQY 2dzaid OKFffSyaiay3ad (KFEG GKS2NBEB O ¢

Mr Richard Stoneman asked this question about?C Balance Sheet/Book value in the Q3/2008 earnings
callwebcast(P10/11)following the public disclosure by MAC of the CDN10.4Million price adjustment set
against the NRC/amortization against the A340 and A3807?

oRichard Stonemaig Dundee Securities Analyst

G. 221 @It dzS LISNI &K NByoucamfértab® edth that Bumieo, and has iKdedadedd
over the last 12 months?

John Dekker; Magellan Aerospace Corporatign/RFinance
We have not formally done any valuations to test that number, Richard.

Richard Stonemai Dundee Securities Alyat
But are you comfortable with it?

John Dekker; Magellan Aerospace Corporatign/RFinance
Yes
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Beyond Belief ?3elect to Download my PwC.A340.Forensic.Oemport from website - 50 pages

You are unlikely to have come across many stories like this before. And if you have read my
A340.Final.Report.15.December 20009my websiteg www.fortfield.com- you are likely to find several
aspects of my story beyond belief.

What you may find most beyond belief is that | should accuse Pricewaterhoose€rs, a firm with a

GIf 201t NBLMzilI GA2Yy FT2NJ LINPFS&aaArAz2ylfAay yR AyidSaN
2007 which, from all the evidence, is deceitful, incompetent and clieatlusive. Yet it is even more beyond

belief that they should not challenge me now that | have said this publicly. Nor have they even attempted to
refute my detailed assessment of all the contemporary evidenttds this report by PwC that has provided

MAC with a smokescreen behind which to hideJeyearsg though no longer.

It is beyond belief that MAC could have unfairly dismissed me at a busy airport on"ti8epB82006 for gross
misconduct without investigating the allegation made againstqgaeting against agreed policy and written
HRadvice.Mr Nelll consciously chose to breach statutory proceduresdoing whathe did. Why? You will
find out.

It is beyond belief that the subject matter of the 21 Protected Disclosures | had made relating to accounting,
financial and governance issues at MALUKMAG were considered undiscussable at the point of my
dismissal yet this occurred in the week prior to an event at whinany ofthese matters were due to be

openly discussed again.

It is beyond belief that my UK Tribunal case has lasted for over yle@s and that | have spent over forty

days in court dealing with a swarm of 56 allegations raised retrospectively by the Respondents to drown out
my case allegations that were@lmost entirely nevediscussed with me prior to my dismissal, none of which
exist as complaints on mynblemishedemployment record.

It is beyond belief that MAC has continually sought to obstruct justice by failing to disclose, or deliberately
delaying access to, relevant evidence and contemporary documénésching its legbobligations by so

doing. PWC have also attempted to covaup thisin failing to disclose relevant information and documents

in their A340 findings of fact and conclusion in their C$3m + repste paragraphs 949.10.

Itis beyond beliefthat I1KAS | £ Y2a(d O2YLX SiSte& RSLISGISR Y& Tl YAf
centuries of business activity, in pursuit of the truth and justice | believe are due to me.

It is beyond belief that | have unavoidably and sadly added to the delaypceedings due to a series of

seizures (Added August 2010: and a complete physical and mental breakdown in February 2010 that has
stayed proceedings) owing to the stress induced by the manner in which the Respondents and Tribunal have
consciously condted this case.

All these travails were compounded by the deterioration in our financial circumstances which forced me to
become a litiganingperson.

Further recent public articles

C{! O2yadzZ a 2y AYLNERJAY I- 27 SeRténibe REM NBLR2 NI a 2y Of

Reqgulator starts probe into PwC and E&Yc Financial Times FT 4 October 2010
(UK Accounting and Actuarial Discipline BagkéDB)
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WHO CAN WE TRUST - from Brian Little and Magellan Aerospace on website

This part of our fortfield.com website is at once the story of one of the lawsuits sigsiagellan Aerospace
Corporation (MAC) and its UK subsidiary, Magellan Aerospace UK (MALUK) and the documentary record of
what | believe to be the attempt of Magellan Aerospace to mislead the market on the value of its largest
contract. | hope you will tee the time to study the evidence | have included and form your own views. The
case is important to mebut | believe the issues it raises on corporate conduct and behaviour are essential to
all of us, whether we are investors, employees, regulators orpaom directors or are just concerned about

the standard of ethics in business life.

To open the narrative, | asked an experienced business person uninvolved in the case to summarise the
feelings that the material provoked in him. His summary follows idliately and then | ask and answer two
essential questions. | hope you will then be encouraged to read &nian Little

"WHO CAN WE TRUSTW®/hen clever, able people join their skills in a common purpose, they can achieve
outstanding results and benefits for others as well as themselves. Such is what we expect in a publicly quoted
business.

But when these executives do so in order to cover up an embarrassing mistake, engagé iNhadzRherx
get rid of the witness best placed to detectchexpose it their collective skills become focused on destroying
that witness. Woe betide the effect of this on the business, the witness, and on the third parties involved.

This is the story of Magellan Aerospace Corporation and its third higagleshg executive, Brian Little. In the

3 years since they fired him in September 2006, during which time they have been locked in battle in a Bristol
court, the stock market value of the company has indeed collapsed and he and his famitgrfeited their

family home to pay his legal feess if thiswere not enough, the stress in explaining his story and the facts in
the case has rendered Mr Little unconscious with seizures on three occasiomat, requiring paramedic
support.Indeed, he is since recovering from a nervous breakdown (Feb.2010) You may ask

Y2 K@ aKz2dzZ R &KXa YIFGGSNI G2 Y

The answer ig there, but for the grace of God, golf.Brian Little was not there to pursue justice, all of us
would be worse off because, without people like him, the big corporations waatlther brought to account
and would simply walk over us.

But, you may say, if there wasmisstatement of the accountsy managementhe external auditors would
find it and refuse to sign off the accoun@ould there ever be situation in which they found deception and
still sign off the accounts# so, is that nt something everyone should know about?

Then you say, surely the shareholders would want to know all about\tig?would any shareholder want it

covered up?Whatpossible interest could that shareholder have?

Andeven if a shareholder did have such an interest, you may theq bgkvhat possible means could he
and/or others enlist the support of suéimpeccabe institutions as Ernst & Youand
PricewaterhouseCoopers?

Because of being able to rely upon thiequestioning support and reputation of the Chairman of the
O2YLJ ye& Qa ! dzRwhaiis ah iterivationalflyScBgnised authority on corporate governance?
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And what sort of pressure could have been brought to bear onthe corgosatQa ! Y I 68 SNAR t A
LLP to retrospectively certify crucial Magellan UK written resolutigngolving Mr Little, and pivotal to his UK

case as true and complete, when no such Notice of or Board meeting /resolutions took place before his
dismissl?

Could all of these icons of respectability have contributed to a couef?

If our confidence in them were to be so undermined, in whom could we place our trust to regulate the
world of business?

The answers to these deeply disturbing questioasn this document Select this to Download my
A340.0N.THE.RECORD.FINAL REPORT 15TH DECEMBER 2009

(The first part of this 202 pageport contains an executive summary)
Thereader can also download and print a 3 page glossary of terms and abbreviations if they wish
It isalso possibléo read some of the other Reader comments up to my ill health in February 2010

Although we asked for an invitation to comment on the factual accuracy and condusitimee PwC Final

Draft report, the product of a four month of the seven month exer¢ilsmuary 200¢ August 2007)

undertaken by PwC as a direct response to my whistleblower claims, | was advised that PwC was of the view
that this was unnecessary andtii a NJ S5AYRE T eRA G / 2YYAGGSS Aa O2y FA
Ay@SaiaAalriAazy gFa GK2NRdzAK FyR 02YLISISydz yR A&

PwC failed to record in their Final Report that they had not invited me to make any comments, degpite m
offer to do so. In contrast unlike the PwC final draft report Brian Little provided Magellafriémma
(Chairman of its Audit Committee), PwC UK and Canada and Ernst & Young Ca¥iatize{Egublic auditors
with an invitation to comment on thdraft copies foffactual accuracy and omissions on the contents of this
Onthe-record A340 Reporin multiple occasionsSimilar Invitations were made after the publication of the
Final report.5.December.2009. No responséhas ever beemeceived from Mr Dimma, PwC or E&Y asked
the questionagain in July / August 2010see Question 1 in my email dated 17 S=pber 2010 to Mr Dimma.

Belief and trust are at the heart of this matter/case.

MAGELLAN AEROSPACE CORPORATION -AGM FY2007-- TORONTO T 13 MAY 2008
(Chairmanof MAC: Mr Edwards Brian Little was not present at this May 208&M and listened via CNYV

Final question from a Ordinary shareholder

RECOVERY OF AIRBUS A340 ASSETS/INVESTMENTS

From Q4 2006 onwards, every financial report from the Corpordtamincluded the special wording in
Inventoriesa SSy Ay (GKA& @SFENBRQ wSLRNI 2y Lwval Y¥YRSYSYy G®&a
assessment of the recoverability of amounts capitalized in inventory may be based on judgments with respect
totheoui O2YS 2F X yS3A20AlLdA2ya odd ¢KS FY2dzyd 2F adzOf
such amendments are finalizéd) L 1y26 2F y2 O2YLISGAG2NI 2F al 3St ¢
would observe that Q4 2006 is the period imdmately following the sudden dismissal of a Senior Officer of

GKS [/ 2N1RNI A2y F2N gKIG KS OflAYa ¢l a oKAaldt Sof 2
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